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TOWN OF LEXINGTON, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2011

— CONTINUED —

Stewardship, Compliance and Accountability (Continued)

B. Encumbrances

Encumbrances represent outstanding purchase orders or commitments related to
unperformed contracts for goods or services. Encumbrance accounting (under which
purchase orders, contracts and other commitments for the expenditure of resources are
recorded to reserve that portion of the applicable appropriation) is utilized in the
Governmental Fund Types. During the year ended June 30, 1997, the Town Council
changed its policy whereby all contracts and commitments lapse at fiscal year end.
Therefore, no reserve for encumbrances is applicable for year ended June 30, 2011.

Deposits and Investments

The Town had the following investments at June 30, 2011:

Credit
Investment Type Fair Value Maturity Rating
State Treasurer’s Investment Pool $21,231,371 On-Demand  Unrated
Governmental Mutual Funds 4,340,845 On-Demand AAA
FHLMC ~ discount note 560,146 8/1/2011 A
Total fair value $ 26,132,362
Interest rate risk:

The Town has no specific policy for interest rate risk. In accordance with its investment
policy, the Town manages its exposure to declines in fair values by generally limiting direct
investment to securities with maturities of less than two (2) years.

Credit risk:

State statute and Town policy limit the Town’s investments to obligations of the United
States and agencies thereof; general obligations of the State of South Carolina or any of its
political units provided such obligations are rated as an “A” or better by Moody’s Investors
Service, Inc. and Standard and Poor’s Corporation or their respective successors; interest
bearing accounts in savings and loan associations to the extent that the same are insured by
an agency of the Federal government; certificates of deposit where the certificates are
collaterally secured by securities of the type described above, held by a third party as
escrow agent or custodian, of a fair value not less than the amount of the certificates of
deposit so secured, including interest, provided, however, such collateral shall not be
required to the extent the same are insured by an agency of the United States Government;
or deposit accounts with barking institutions insured and secured in the same manner.
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— CONTINUED —

Deposits and Investments (Continued)

Statutes also allow the State Treasurer to assist local governments in investing funds. The
State Treasurer also provides oversight for the State Treasurer’s Local Government
Investment Pool (LGIP), of which, the fair value of the Town’s investments are the same as
the value of the pooled shares. Permitted investments for the LGIP are (1) obligations of
the United States, its agencies and instrumentalities; (2) obligations of corporations, states,
and political subdivisions which bear an investment grade rating at a minimum of two
rating agencies; (3) certificates of deposit, if the certificates are secured collaterally by
securities of the types described in (1) and (2) of this paragraph and held by a third party as
escrow agent or custodian and are of a market value not less than the amount of the
certificates of deposit so secured, including interest; except that this collateral is not
required to the extent the certificates of deposit are insured by an agency of the federal
government; (4) obligations issued or unconditionally guaranteed by the International Bank
for Reconstruction and Development, the African Development Bank, and the Asian
Development Bank; (5) repurchase agreements, if collateralized by securities of the types
described in ftems (1) and (2} of this paragraph and held by a third party as escrow agent or
custodian and of a market value not less than the amount of the repurchase agreement so
collateralized, including interest; and (6) guaranteed investment coniracts issued by a
domestic or foreign insurance company or other financial institution, whose long-term
unsecured debt rating bears the two highest ratings of at least two nationally recognized
rating services.

The statutes provide that all authorized investments shall have maturities consistent with
the time or times when the invested monies will be needed in cash. The Town is under no
contractual agreements which further restrict investment alternatives.

Concentration of credit risk:

The Town’s investment policy does not allow for an investment of more than 50% of the
Town’s total investment portfolio in any one issuer or type of security, with the exception
of United States Treasuries and authorized pools. At June 30, 2011, the Town had
investments in governmental mutual funds representing 17% of the total investment
portfolio.

Custodial credit risk — deposits:

In the case of deposits, this is the risk that in the event of bank failure, the Town’s deposits
may not be returned to it. The Town does not have a deposit policy for custodial credit
risk. At June 30, 2011, the reported carrying amount of the Town’s cash deposits with
financial institutions was $5,589,689 and the financial institutions’ balances totaled
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Deposits and Investments (Continued)

$4,903,958. Of the balance, $250,000 was covered by federal depository insurance and
$5,143,897 was collateralized by securities held by the financial institution’s agent in the
Town’s name. The Town had $1,700 on hand at June 30, 2011.

Custodial credit risk — investments:

The Town has no specific policy for investment custodial risk. For an investment, this is
the risk that, in the event of the failure of the counterparty, the government will not be able
to recover the value of its investments or collateral securities that are in the possession of
an outside party. Of the Town’s investments, $560,146 is exposed to custodial credit risk
due to a forward delivery agreement (See Note 8).

A reconciliation of cash and temporary investments and investments as shown on the
Statement of Net Assets follows:

Cash on hand $ 1,700
Carrying amount of cash deposits 5,589,689
Carrying amount of temporary investments 25,572,216
Carrying amount of investments 560,146
Total $ 31,723,751
Cash and temporary investments $ 17,019,350
Cash and temporary investments-restricted 14,144,255
Investments-restricted 560,146
Total $ 31,723,751
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Receivables

Receivables at June 30, 2011, consist of the following:

Governmental Business-Type
Activities Activities Total
Fees and
Services 3 68,287 h 6,444.954 § 6,513,241

Property and '

other taxes 225,206 - 225,206
Due from other

governments 227,184 - 227,184
Other - 1,986,978 1,986,978
Less,

allowance

for doubtful

accounts (44,265) (4,433,600) (4,477,865)

b 476,412 § 3,998,332 $ 4,474,744

Fees and services represent outstanding franchise and business license fees in

Governmental Activities, and outstanding water and sewer service billings in Business-
Type Activities.

Interfund Receivables, Payables and Transfers
Individual fund interfund receivable and payable balances at June 30, 2011, were as

follows:

Interfund
Receivables Payables

General Fund $ 112,749 $
Other Governmental Funds:
Special Revenue Funds:

Police Grants and Programs - 7,601
KEYS Grant - 9,689
Green Team - 167
Special Projects - 2,048
George Street Sidewalk - 500
Accomodations Tax 28,828
Capital Projects Funds:
Streets and Infrastructure Fund 63,916

§ 112,749 § 112,749
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Interfund Receivables, Payables and Transfers (Continued)

The balances between funds result mainly from the time lag between the dates that
interfund goods and services are provided or reimbursable expenditures (primarily
reimbursable grants) occur, transactions are recorded in the accounting system, and
payments between funds are made.

Individual fund interfund transfer balances at June 30, 2011, were as follows:

Interfund
Transfers Transfers
Out In
General Fund $ 701,732 3 -
Other Governmental Funds:
Debt Service Fund - 407,314
Special Revenue Funds:
Victim’s Advocate 40,041
Sidewalk Fund 147,536
Capital Project Funds:
Streets & Infrastructure 100,000
Enterprise Fund - 6,841
' 701,732 701,732
Other Governmental Funds:
"~ Special Revenue Funds:
Accommodations Tax 28,828 -
General Fund - 28,828
28,828 28,828
Other Governmental Funds:
Special Revenue Funds:
Alcoho] Permits 53,000 -
Other Governmental Funds:
Debt Service Fund - 53,000
53,000 53,000

The General Fund transfers out include $407,314 to the Debt Service Fund to fund debt
service requirements and $6,841 to the Enterprise Fund related to the funding of the
Municipal Complex. The General Fund also transferred $100,000 to the Streets and
Infrastructure Fund to fund storm drainage repairs and $40,041 needed to help fund the
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Interfund Receivables, Payables and Transfers (Continued)

Victims® Advocate. In addition the General Fund transferred $147,536 to the Sidewalk Fund to
fund a grant match for Park Road Sidewalk. The General Fund received transfers of $28,828 from
the Accommodations Tax Fund representing amounts collected in the Accommodations Tax Fund
that by state law may be transferred to the General Fund without restriction. The Alcohol Permits
Special Revenue Fund transferred $53,000 to the Debt Service Fund related to the acquisition of
property adjacent to Virginia Hilton Park that will become part of that park.

Components of Restricted Cash and Temporary Investments and Restricted Investments

Waterworks and Sewer System Enterprise Fund:

Certain proceeds of Waterworks and Sewer System Fund Revenue Bonds, as well as certain
resources set aside for their repayment, are classified as restricted cash and temporary investments
and restricted investments on the statement of net assets because their use is limited by applicable
bond covenants. The revenue bond current debt service retirement accounts are used to segregate
resources accumulated for debt service payments over the next twelve months. The revenue bond
renewal and replacement account is used for resources set aside to meet unexpected contingencies
or to fund asset renewals or replacements. The construction account is used for resources set aside
to fund infrastructure projects.

Carrying balances of restricted cash and temporary investments in the Waterworks and Sewer
System Enterprise Fund at June 30, 2011, are as follows:

Cash and

Temporary

Investments
Renewal and Replacement Fund h 100,224
Debt Service Fund 2001 A 193,497
Debt Service West Columbia Note 72,796
Debt Service Fund 2004 320,105
Construction Fund 2004 168,796
Operations and Maintenance Fund 637
Sewer Plant Escrow Fund 10,299,975
Debt Service Fund 2010 397,769
Debt Service Reserve Fund 2010 783,934
Construction Fund 2010 2,038
Debt Service Reserve Fund 2011 4,344
Construction Fund 2009 108,585
Debt Service Fund 2009 261,047
Debt Service Reserve Fund 2009 696,682

$ 13410429
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Components of Restricted Cash and Temporary Investments and Restricted
Investments (Continued)

Restricted
Investments

Debt Service Reserve Fund 2004 A 560,146

Debt Service Fund:

Certain proceeds of the Series 1994 Certificates of Participation, as well as amounts set
aside for their repayment, are classified as restricted cash and temporary investments on the
statement of net assets because their use is limited by the lease agreement (See Note 8).
The reserve account is set aside to protect against possible future deficiencies in funds
available to pay the lease obligations.

Carrying balance at the year ended June 30, 2011, is as follows: '
: Cash and

Temporary

Investments

Debt Service Account $ 213,478
$ 213,478

Capital Projects Fund;
Certain proceeds of the Series 2002 General Obligation Bonds and the Series 2011 General

Obligation Bond Anticipation Notes are classified as restricted cash and temporary
investments because their use is limited to specific projects by authorizing ordinances and
bond documents.

Carrying balance at the year ended June 30, 2011, is as follows:
Cash and
Temporary
Investments

Capital Projects Accounts $ 19,176
$ 19,176

Special Revenue Funds:

Certain proceeds received in the Special Revenue Funds are classified as restricted cash and
temporary investments because their use is limited to specific programs by the grantor,
donor, other governments’ legal restrictions, or authorizing ordinances.
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Components of Restricted Cash and Temporary Investmenis and Restricted
Investments (Continued)

Carrying balances of restricted cash and temporary investments in the Special Revenue
Funds at June 30, 2011, are as follows:

Cash and

Temporary

Investments
Golden Hills Tax District $ 159,935
Police Grants and Programs 6,169
Downtown Restoration 55,945
Disaster Fund 14,894
Alcohol Permits 15,508
Drug Fund 10,481
Victim’s Assistance 182
Corley Street Park 3,990
Teachers Appreciation 956
Hospitality Tax 138,771
Carol Lighting 143
Veteran’s Monument 20,277
Accommodations Tax 73,921
$ 501,172
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Capital Assets

The following is a summary of ¢

ended June 30, 2011:

Governmental netivities;

Capital nssels, not being depreciated:
Land
Construction in progress

Total capital nssets, not being depreciated

Capita] nssets, being deprecinted;
Buildings
Vehicles and equipment
Streets and roadways
Sidewalks
Storm drainage
Total enpital assets, being deprecinted

Less accumulated deprecintion for;
Buildings
Vehitles and equipment
Streets and rondways
Sidewniks
Storm drainnge

Total sceumulated deprecintion

Total capital essets, being depreciated, net

Governmental nctivities capital assets, net

— CONTINUED —

apital asset activity in governmental activities for the year

Balanees Balances

June 30, 2010 Additiony Retirements June 31, 2011
5,266,088 .8 623,964 3 - $ 5,890,052
70,216 155,598 {43,043) 182,771
5,336,304 779,562 (43,043) 6,072,823
10,274,874 10,937 {26,250) 10,259,361
2,537,669 221,489 (222,311) 2,536,847
8,871,065 420,001 - 9,291,066
1,404,843 386,438 - 1,791,281
1,409,350 420,001 " 1,820,351
24,497,801 1,458,866 {248,561) 25,708,106
1,742,134 208,550 (12,756) 1,937,928
1,588,260 302,507 {201,942) 1,688,825
3,263,185 338,473 - 3,601,660
252,383 34,801 - 287,184
934,057 70,201 - 1,004,258
7,780,019 954,534 (214,698) 8,519,855
16,717,782 504,332 (33.863) 17,188,251
22,054,086 § 1,283,894 $ (76,906) 3 23,261,074
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Capital Assets (Continued)

The following is a summary of capital asset activity in business-type activities for the year
ended June 30, 2011:

Balances Balances
June 30, 2010 Additions Retirements June 30, 2011

Business-type activitics:
Capitnl nssets, not being deprecinted;

Land 5 370,522 $ - 5 - 5 370,522

Construction in progress 12,911,207 23,334,315 (7,205,795) 28,039,728
Total capital assets, not being deprecinted 13,281,729 © 23,334,315 (7,203,795) 20,410,250
Capital assets, being deprecinted:

Buildings and system 74,399 487 1,519,313 - 75,918,800

Vehicles, mochinery und equipment 2,413 463 1,035,569 {1,343} 3,447,687
Total capilal assets, being depreciated 76,812,950 2,554,882 (1,345) 79,366,487
Less sccumulated depreciation for:

Buildings and system 14,558,932 1,481,086 - 16,040,018

Vehicles, machinery and equipment 1,746,107 175,557 (1,345) 1,920,319
Total accumulated depreciation 16,305,039 1,656,643 (1,345) 17,960,337
Total capitol nssets, being depreciated, 60,507,911 898,239 - 61,406,150
net
Business-type activitics capital assets, net § 73,788,640 $ 24,232,554 5 (7,205,795) 3 90,816,400
Intangible assets:

Capacity reserve 3 9,217,422 5 - 5 - 8 9217422

Retail distribution rights 2,502,788 - - 2,502,788
Total intengible nssets 11,720,210 - - 11,720,210
Amortization of intangible assets:

Capneity reserve 1,124,995 162,825 - 1,287,820

Retail distribution rights 550,613 50,036 - 600,669
Total emortization of intangible asseis 1,675,608 212,881 - 1,888,489
Total intangible sseis, net 10,044,602 (212,881) S - 9,831,721
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Capital Assets (Continued)

Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental activities:

General government $ 160,803
Public safety 266,263
Parks, streets and sanitation 527,468
Total depreciation expense — governmental activities $ 954,534

Business-type activities:

Water and sewer $ 1,656,643
Total depreciation expense — business-type activities $ 1,656,643

Intangible Assets:

Purchase of Sewer Capacity

During the year ended June 30, 1997, the Town entered into an agreement with the City of
Cayce, South Carolina (“Cayce™) and acquired the usage rights of up to 6.4 million gallons
per day ("MGD”) in Cayce’s sewer treatment facility (the “Plant™). In addition, the Town
and Cayce agreed during the year ended June 30, 1999, to share the cost of construction of
the Highway 321 Region Sewer Line (“regional line”) to facilitate the Town’s use of
purchased capacity, During the year ended June 30, 2004, the Town amended its
agreement with Cayce as described in Nofe /7. Under the amended agreement, the Town
purchased for $3,900,000 the final 2 MGD of the total of 6.4 MGD of capacity made
available by the original agreement. During the year ended June 30, 2010, the Town
entered into an agreement with the City of Cayce to participate in the construction of a new
sewer treatment facility to be owned by the City of Cayce. The Agreement provides for the
Town to have usage rights to a total available sewer capacity of 12.462 MGD in the new 25
MGD facility. Under the terms of the agreement, the Town will be responsible for
49.848% of the construction costs of the new facility. The terms of the 1997 agreement
provides that should the then existing plant become economically inoperable before 20
years of use, the Town will be refunded a portion of the original purchase price for usage
rights in that plant. Therefore, the cumulative total purchase price of for the first 6.462
MGD of capacity usage rights in the original plant totaling $11,702,583 (net of
amortization of $1,332,048 and total refund of $4,222,561) was recognized in Fiscal Year
2010 as an impairment loss totaling $6,147,974 in the Town’s Waterworks and Sewer
System Enterprise Fund.
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Capital Assets (Continued)

During the year ended June 30, 2003, the Town entered into an agreement with the
Lexington County Joint Municipal Water and Sewer Commission (the “Commission™) as
described in Note 11 to acquire wastewater transport capacity in a sewer line that will
interconnect the Commission’s service area and the Town’s Regional Sewer System to
Cayce’s Plant. Accordingly, the costs incurred to acquire the transport capacity of
$1,076,159 through June 30, 2011, are being deferred until the Town connects to the line at
which time the Town will begin to amortize the cost to operations of the System.

Purchase of Water Capacity
During the year ended June 30, 1998, the Town entered an agreement with the City of West

Columbia, South Carolina (“West Columbia™). The terms provided in part for the Town to
acquire a maximum of 4.5 MGD of water capacity from West Columbia’s water treatment
plant, known as the Lake Murray Water Treatment Facility (the “LMWTE™). The Town
agreed to pay the cost of expanding the LMWTTF to meet its capacity needs. Accordingly,
the cost of the expansion equaled $4,269,496 and is being amortized to the Town’s
Waterworks and Sewer System Enterprise Fund operations with amortization expense
totaling $85,390 recognized during the year ended June 30, 2011. During the year ended
June 30, 2007, the Town entered an agreement with West Columbia for the purchase of an
additional 1 MGD of water treatment capacity at the LMWTF. The cost of the additional
capacity of $1,541,767 is being amortized to the Town’s Waterworks and Sewer System
Enterprise Fund operations with amortization expense totaling $30,835 recognized during
the year ended June 30, 2011. Additionally, the Town purchased 1 MGD of water
treatment capacity at the LMWTF (total purchased capacity is 6.5 MGD) in December
2008. The cost of the additional capacity of $2,330,000 is being amortized to the Town’s
Waterworks and Sewer System Enterprise Fund operations with amortization expense
totaling $46,600 recognized during the year ended June 30, 2011.

Purchase of Retail Distribution Rights
The Town’s agreement with West Columbia also provided the Town the non-exclusive

right of retail distribution within a certain geographical location (defined in the agreement
as the “service area”). Accordingly, the purchase price for the service area rights equaled
$2,980,000 with the rights reported at their discounted value at June 30, 2011, net of
accumulated amortization (31,902,119, taking into account the imputed cost of capital
approximating 5%) and is being amortized to the Town’s Waterworks and Sewer System
Enterprise Fund operations with amortization expense totaling $50,055 recognized during
the year ended June 30, 2011.
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Long-Term Debt

The following is a summary of long-term debt of the Town for the year ended June 30,
2011:

Balances Balances Due Within
June 30, 2010 Additions Reductions June 30, 2011 One Year
Governmental activities:
Certificaies of participation:
Cupital apprecintion certificates  § 1,890,000 5 - 5 (210,000} $ 1,680,000 § 210,000
Less deferred omount;

For issuance discount {460,404} - 18,059 (372,345} -
Total eertifieates of participation 1,429,596 - (121,941) 1,307,635 210,000
General obligation bonds 1,660,000 - {120,000) 1,540,000 125,000
Bond Anticipntion Nole 1,504,440 1,542,037 (1,504,440 1,542,037 1,542,037
Note Payable - 230,000 (33,000} 177,000 20,000
Capital leases 116,351 - {80,219) 36,132 36,132
Compensated ebsences 437,606 381,160 {285.738) 533,028 255,000
Governmentul activilies

Long-term liabilities $ 5,147,993 3 2,153,197 3 (2.165338) 3 5,135,852 § 3,188,169
Busincss-type nctivities;
Revenue bonds payable:
Revenue bonds § 58,320,000 $ 14,145,000 5 (14,655,000) $ 57,810,000 § 800,000
Less deferred amounts:

For issuance discount (149,108) - 48,101 {101,007) -

For issunnce premium 247,222 299,242 (13,689) 532,775 -

On refunding (1,743,984) - 92,601 (1,651,383} -
Totn| revenue bonds payable 56,674,130 14,444 242 (14,527,987 56,590,385 800,000
Contract payahle 2,312,547 - (280,786) 2,031,761 291,186
Capital lense 431,149 - (40,748) 390,401 42718
Compensated ubsences 137,204 119,888 {92,611% 164,481 99,144

Business-type activities
Long-term liabilities

$ 39,555,030

§ 14,564,130

3 (14,942,132)

§ 50,177,028

§ 1,233,048

Certificates of Participation

Pursuant to Note 1, the Town’s “blended” component unit (Saxe Gotha Lexington Public
Facilities Corporation) issued Series 1994 Certificates of Participation which require semi-
annual interest payments at rates from 3.65% to 5.75% and annual principal installments
ranging from $165,000 to $200,000 through December, 2005. These debt service
requirements are followed by capital appreciation certificates maturing annually on
December 1 from year 2006 to 2018 with annual maturity values of $210,000 and at yields
from 6.0% to 6.8%.
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Long-Term Debt (Continued)

Certificates of Participation (Continued)

Ontional Redemption:
The Current Interest Certificates maturing on or prior to December 1, 2002, and the Capital

Appreciation Certificates are not subject to optional redemption prior to maturity. The
Current Interest Certificates maturing after December 1, 2002, are subject to optional
redemption prior to maturity in whole at any time or in part on any interest payment date on
or after December 1, 2002, at the following prices, expressed as percentages of the principal
amount to be redeemed, plus accrued interest to the redemption date:

Redemption Dates (Both Dates Inclusive) Redemption Price
November 1, 2002 to October 31, 2003 102%
November 1, 2003 to October 31, 2004 101

November 1, 2004 and thereafter 100

The annual debt service requirements to amortize all certificates outstanding as of June 30, 2011,
including interest components are as follows:

Year Ending June 30, Principal Interest Total

2012 210,000 - 210,000

2013 210,000 - 210,000

2014 210,000 - 210,000

2015 210,000 - 210,000

2016 210,000 - 210,000
2017-2019 630,000 - 630,000
Subtotal 1,680,000 - 1,680,000
Less: Deferred amount (372,345) - (372,345)

Total 3 1,307,655 3 - 5 1,307,655

General Obligation Bonds and Bond Anticipation Notes

During the year ended June 30, 2002, the Town issued $2,450,000 of Town of Lexington,
South Carolina General Obligation Bonds of 2002. The payment of principal and interest
on the Bonds is secured by an irrevocable pledge of the full faith, credit and taxing power
of the Town. The Bonds require semi-annual interest payments at rates from 4.00% - 6.00%
and annual principal installments ranging from $80,000 - $190,000 through March 1, 2021.
The proceeds from the bonds are to fund roadway and other capital improvements.
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Long-Term Debt (Continued)

General Obligation Bonds and Bond Anticipation Notes ( Continued)

Optional Redemption:
The Bonds maturing on or before March 1, 2011, are not subject to redemption prior to

their maturity. The Bonds maturing subsequent to March 1, 2011, are subject to
redemption on or after March 1, 2011, at the option of the Town, in whole or in part on any
interest payment date at par plus accrued interest.

The annual debt service requirements to amortize all general obligation bonds outstanding
as of June 30, 2011, including interest components are as follows:

Year Ending June 30, Principal Interest Total
2012 125,000 71,048 196,048
2013 130,000 65,735 195,735
2014 135,000 60,048 195,048
2015 140,000 53,973 193,973
2016 150,000 47,673 197.673
2017-2021 860,000 126,510 986,510
Total $ 1,540,000 $ 424,987 $ 1,964,987

Bond Anticipation Notes:
The Town issued General Obligation Bond Anticipation Note Series 2011 during the year

ended June 30, 2011. The note was issued to refund the Series 2010 Bond Anticipation
Note which was issued to provide interim financing to defray a portion of the costs of
certain off-street parking facilities in the Town of Lexington. Principal of $1,535,000 and
interest at 1.5% per annum are due at maturity on June 29, 2012

Revenue Bonds

Gross tevenues of the Waterworks and Sewer System Enterprise Fund, after paying the
costs and expenses of operating and maintaining the system, are pledged for repayment of
the revenue bonds. The Town is in compliance with all applicable bond covenants at June
30, 2011,
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Long-Term Debt (Continued)

Revenue Bonds (Continued)

Series 1993 Revenue Refunding and Improvement Bonds:

The Series 1993 Town of Lexington, South Carolina Combined Waterworks and Sewer
System Revenue Refunding and Improvement Bonds capital appreciation bonds remain
outstanding and mature annually on May 1 from 2005 to 2012 at yields from 4.90% to
5.50% and maturity values of $385,000 with the final maturity at $195,000. The capital
appreciation bonds were issued at a discount with principal at maturity totaling $3,275,000.
The balance of Series 1993 Bonds at June 30, 2011 equaled $553,922 {net of discount of
$26,078 with principal accretion recognized during the year of $45,561).

Optional Redemption;
The Capital Appreciation Bonds are not subject to redemption prior to their maturity.

Series 2001 A Revenue Refunding and Improvement Bonds:

The Town of Lexington, South Carolina Combined Waterworks and Sewer System
Revenue Bonds, Series 2001A require semi-annual interest payments at rates of 3.50% to
5.75% and annual principal installments ranging from $225,000 to $1,280,000. The Series
2001A Bonds were issued for $27,475,000 with an outstanding balance at June 30, 2011 of
$6,877,574 (net unamortized premium and deferred amount on refunding equaled $63,957
and ($1,651,383), respectively). Amortization of the premium and deferred amount
equaled ($3,082) and $92,601, respectively. '

The Series 2001A Bonds maturing on or prior to April 1, 2010, are not subject to
redemption prior to their maturity. The Bonds maturing on and after April 1, 2010, are
subject to redemption prior to maturity, at the option of the Town, on or after April 1, 2010,
as a whole at any time, or in part from time to time on any Interest Payment Date in the
maturities as designated by the Town (but only in integral multiples of $5,000
denomination) and by lot within a maturity, at the redemption prices with respect to each
Series 2001A Bond, expressed as a percentage of principal amount of the Series 2001A
Bond to be redeemed, as set forth below, together, in each case, with the interest accrued on
the principal amount to the date fixed for redemption:

Redemption Dates (Both Dates Inclusive) Redemption Price
April 1, 2010 to March 31, 2011 101%
April 1, 2011 and thereafter 100%
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Long-Term Debt (Continued)

Revenue Bonds (Continued)

Series 2004 Revenue Bonds:

The Town of Lexington, South Carolina Combined Waterworks and Sewer System
Revenue Bonds, Series 2004 requires semi-annual interest payments at rates of 2.00% to
5.00% and annual principal installments ranging from $85,000 to $410,000. The Series
2004 Bonds were issued for $7,865,000 with a net premium of $6,564. Premium
amortization equaled $239 for the year-ended June 30, 2011. The Series 2004 Bonds
refunded the oufstanding balance of the Series 2003 Bond Anticipation Note (net of
unexpended proceeds from the BAN). The Series 2004 Revenue Bonds have an
outstanding balance at June 30, 2011 of $6,554,928 (premium totals $4.928).

Optional Redemption:

The Series 2004 Bonds maturing on or prior to February 1, 2014, are not subject to
redemption prior to maturity. The Series 2004 Bonds maturing after February 1, 2014, are
subject to redemption prior to maturity, at the option of the Town, on or after February 1,
2014, as a whole at any time or in part on any interest payment date in maturities as
designated by the Town (but only in integral multiples of $5,000) and by lot within the
maturity, at a redemption price of 100% of the principal amount with interest accrued on
such principal amount to the date fixed for redemption.

Forward Delivery Agreement:
In conjunction with the issuance of the Series 2004 Revenue Bonds, the Town entered into

an agreement with a third party financial institution with a Moody’s rating of Aa2 to
provide for the Town to realize in the form of an up front payment an estimated discounted
value of investment of the Debt Service Reserve Fund at a specified rate. The net up front
payment was $5,209. The financial institution must from time to time deliver to the
Town’s trustee for the Series 2004 Debt Service Reserve Fund securities that are either
direct obligations of the United States of America or obligations unconditionally
guaranteed by the United States which have an aggregate purchase price which is as close
as possible to but does not exceed the reserve amount and which mature no later than the
next interest payment date on the Series 2004 bonds. Interest earned on the securities
delivered to the trustee accrues to the benefit of the Town. The contract provides that upon
the occurrence of certain events including partial or completed termination (depletion of the
reserve fund to pay debt service), or other defaults by the Town or the financial institution a
termination amount may be required. Any termination amount required to be paid by the
Town would be made from excess revenues of the system and would represent a junior lien
on the gross revenues of the water and sewer utility, Were the Town to exercise an option
to refund, defease, repurchase or redeem the Series 2004 Bonds, the agreement could

-55-



TOWN OF LEXINGTON, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2011

— CONTINUED —

Long-Term Debt (Continued)

Revenue Bonds (Continued)

require payment of a termination amount unless the debt service reserve fund for any new
debt issued as part of any refunding or other redemption of the Series 2004 Bonds
continues to be invested according to the terms of the agreement.

Series 2009 Revenue Bonds:

The Town of Lexington, South Carolina Combined Waterworks and Sewer System
Revenue Bonds, Series 2009 require semi-annual interest payments at rates of 4.00% to
4.75% beginning July 15, 2010 and annual principal installments ranging from $175,000 to
$1,070,000 beginning January 15, 2020 through 2041. The Series 2009 bonds were issued
for $11,405,000 with an outstanding balance at June 30, 2011 of $11,330,071 (net of
unamortized discount of ($74,929)). Amortization of the discount equaled $2,540.

The Series 2009 Bonds maturing on or prior to January 15, 2020, are not subject to
redemption prior to maturity. The Series 2009 Bonds maturing on or after January 15,
2021, are subject to redemption prior to maturity, at the option of the Town, on or after
January 15, 2020, as a whole at any time, or in part from time to time on any interest
payment date in the maturities as designated by the Town (but only in integral multiples of
$5,000) and by lot within a maturity, at a redemption price of 100% of the principal amount
thereof with the interest accrued on such principal amount to the date fixed for redemption.

Series 2010 Revenue Bonds:

The Town of Lexington, South Carolina Combined Waterworks and Sewer System
Revenue Bonds, Series 2010 require semi-annual interest payments at rates of 4.50% to
5.00% beginning July 15, 2010 and annual principal installments ranging from $1,525,000
to $2,210,000 beginning January 15, 2033 through 2041, The Series 2010 bonds were
issued for $16,665,000 with an outstanding balance at June 30, 2011 of $16,834,324 (net of
unamortized premium of $169,324). Amortization of the premium equaled ($5,692).

The Series 2010 Bonds are subject to redemption prior to maturity, at the option of the
Town, on or after January 15, 2020, as a whole at any time, or in part from time to time on
any interest payment date in the maturities as designated by the Town (but only in integral
multiples of $5,000) and by lot within a maturity, at a redemption price of 100% of the
principal amount thereof with the interest accrued on such principal amount to the date
fixed for redemption.
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Long-Term Debt (Continued)

Revenue Bonds (Continued)

Series 2011 Revenue Bonds:

The Town of Lexington, South Carolina Combined Waterworks and Sewer System Revenue
Bonds, Series 2011 require semi-annual interest payments at rates of 2.00% to 5.00% beginning
October 1, 2011 and annual principal installments ranging from $185,000 to $1,230,000 beginning
April 1, 2012 through 2027. The Series 2011 bonds were issued for $14,145,000 with an

outstanding balance at June 30, 2011 of $14,439,566 (net of unamortized premium of $294,566).
Amortization of the premium equaled ($4,676).

The Series 2011 Bonds maturing on or prior to April 1, 2021, are not subject to redemption prior to
maturity. The Series 2011 Bonds maturing after April 1, 2021, are subject to redemption prior to
maturity, at the option of the Town, on or after April 1, 2021, as a whole at any time, or in part
from time to time on any interest payment date in the maturities as designated by the Town (but
only in integral multiples of $5,000) and by lot within a maturity, at a redemption price of 100% of
the principal amount thereof with the interest accrued on such principal amount to the date fixed
for redemption.

The annual debt service requirements to amortize all revenue bonds outstanding as of Tune 30,
2011 including interest components are as follows:

Year Ending June 30, Principal Interest Total

2012 800,000 2,581,043 3,381,043
2013 975,000 2,568,014 3,543,014
2014 995,000 2,541,714 3,542,714
2015 1,030,000 2,515,414 3,545,414
2016 1,035,000 2,482,564 3,517,564
2017-2021 6,315,000 11,845,994 18,160,994
2022-2026 8,515,000 10,369,644 18,884,644
2027-2031 10,915,000 8,192,950 19,107,950
2032-2036 12,250,000 5,350,513 17,600,513
2037-2041 14,980,000 2,233,500 17,213,500
Subtotal ' 57,810,000 50,687,348 108,497,348
Less: Deferred amounts (1,219,615) - (1,219,615)

Total $ 56,590,385 $ 50,687,348 $ 107,277,733

Prior Year Defeasance of Debt

In prior years, the Town defeased certain revenue bonds by placing the proceeds of new bonds in
an irrevocable trust to provide for all future debt service payments on the old bonds. Accordingly,
the trust account assets and the liability for the defeased bonds are not included in the Town’s
financial statements. At June 30, 2011, $16,930,000 of bonds outstanding are considered defeased.
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Long-Term Debt (Continued)

Contract Payvable

As discussed in Note 7, the Town agreed to pay West Columbia $2.98 million for the non-
exclusive use of existing distribution lines and the non-exclusive retail distribution rights in
an agreed upon service area, An initial payment of $1 million was incurred at execution of
the agreement during the year ended June 30, 1998. The remainder was to be paid in semi-
annual payments of $90,000 through December 30, 2008. The remaining obligation under
this portion of the agreement was defeased during the year ended June 30, 2002. The
agreement with West Columbia also requires the Town to pay for water capacity in an
amount equal to its pro rata share of the debt service requirements on West Columbia’s
Water and Sewer System Improvements Revenue Bonds, Series 1998B. The Town’s pro
rata share is approximately 89% of the Series 1998B issue (based on the cost of expanding
the LMWTF relative to entire issue). During the year ended June 30, 2009 the City of West
Columbia refunded the Series 1998B bond along with other debt not related to the Town by
issuing a Water and Sewer System Refunding Revenue Bond Series 2009C. The Town’s
pro rata share of the new issue is 69.33%. The 2009C issue requires semi-annual interest
payments at 3.59% and annual principal installments ranging from $295,000 to $455,565
through October 1, 2019. The Town defeased all required payments on Series 1998B
through January 1, 2009, during the year ended June 30, 2002. The liabilities for all
payments required to be made to West Columbia through January 1, 2009 have been
reduced on the statement of net assets. Accordingly, a contract payable has been recorded
for the remaining installment payments due through October 1, 2019, for the Town’s pro
rata share of the West Columbia Series 2009C.

The annual debt service requirements to amortize the contract payable as of June 30, 2010
including interest components are as follows:

Year Ending June 30, Principal Interest Total
2012 291,186 67,714 358,900
2013 305,052 57,011 362,063
2014 315,843 45,866 361,709
2015 204,524 36,525 241,049
2016 211,457 29,058 240,515
2017-2019 703,699 38,516 742,215
Total 3§ 2,031,761 3 274,690 § 2,306,451
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Long-Term Debt (Continued)

Capital Leases

Governmental activities:

During the year ended June 30, 2007, the Town entered into a $168,108 capital lease
purchase agreement for the acquisition of vehicles. The agreement provides for semi-
- annual interest payments at a rate of $3.87% and semi-annual principal payments ranging
from §15,882 to $18,239 through January, 2012. Vehicles acquired with proceeds from the
agreements totaled approximately $168,9009.

The annual debt service requirements to amortize the governmental activities capital lease
payable as of June 30, 2011, including interest components are as follows:

Year Ending June 30, Principal Interest Total
2012 36,132 1,052 37,184
Total $ 36,132 $ 1,052 $ 37,184

Business-type activities:

The agreement with West Columbia provides in part for the Town to purchase waterlines
from West Columbia under a capital lease. The minimum lease payments equaled the
Town'’s pro rata share of the debt service requirements on West Columbia’s Water and
Sewer System Improvements Revenue Bonds, Series 1998A. The Town’s pro rata share is
approximately 40% of the Series 1998A issue (based on the construction cost of the
waterlines relative to entire issue). The Series 1998A required quarterly interest payments
at 4.75% and principal installments ranging from $15,177 to $38,566 through January 1,
2019. The Town defeased all required payments through January 1, 2009 on the Series
1998A Bonds with the corresponding capital lease liability being reduced on the statement
of net assets. Accordingly, a capital lease payable has been recorded at the present value of
the minimum lease payments required through January 1, 2019.
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Long-Term Debt (Continued)

Capital Leases (Continued)

The annual debt service requirements to amortize the capital lease payable as of June 30,
2011, including interest components are as follows:

Year Ending June 30, Principal Interest Total
2012 b 42,718 $ 17,791 $ 60,509
2013 44,784 15,725 60,509
2014 46,949 13,560 60,509
2015 49,220 11,289 60,509
2016 51,599 8,910 60,509
2017-2019 155,130 11,270 166,400
Total $ 390,400 $ 78,545 $ 468,945

The waterlines acquired under the capital lease are recorded as capital assets — waterworks
system in the statement of net assets at a historic cost of $778,428, with current book value
of $589,136 net of accumulated depreciation.

Capital Contribution Fees and Capital Asset Contributions

A summary of capital asset confributions from developers and receipts of capital
contribution fees during the year ended June 30, 2011, follows:

Business-type activities:

Capital coniribution fees received § 1,104,773
Capital asset contributions from developeérs 1,461,309
Total capital contribution fees and

capital asset contributions recognized $ 2,566,082

The Town has outstanding contracts that allow certain developers to pay capital
contribution fees on an installment basis. Total capital contribution fees outstanding
approximate $4,273,600 at June 30, 2011, of which the Town has fully reserved an
allowance for doubtful accounts. Upon payment of periodic installments, the Town
recognizes capital contribution fee revenue, and developers may claim the applicable
number of capital contribution certificates.

- 60 -



TOWN OF LEXINGTON, SOUTH CAROLINA
NOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDED JUNE 30, 2011

— CONTINUED —

10. Contingencies

Federa] Grants

In the normal course of operations, the Town receives grant funds from various federal agencies.
The grant programs are subject to audit by agents of the granting authority, the purpose of which is
to insure compliance with conditions precedent to the granting of funds. Any liability for
reimbursement that may arise as the result of audits of grant funds is not believed by Town officials
to be material.

Litigation:

Department of Health and Environmental Control (“DHEC”):

Under terms of The 208 Water Quality Management for the Central Midlands Region (the “208
Plan”), the Town established a regional sewer system (the “system™). The original terms of the 208
Plan included in part a requirement for several service providers to decommission treatment
facilities that discharge into the lower Saluda River. The Town’s Coventry Woods plant was one of
the facilities designated for decommissiening upon availability of the regional system.

The Central Midlands Council of Governments (the *COG™) is charged with developing and
ensuring compliance with the 208 Plan. The COG approved an amendment to the plan to extend
the deadline for closure of Coventry Woods for five years. The extension would allow adequate
capacity to be constructed in the City of Cayce’s Wastewater Treatment Plant to serve present and
anticipated demand from the regional system. DHEC disapproved the amendment and filed suit in
2001 against the Town to enjoin continued operation of Coventry Woods and to impose a $10,000
per day fine, retroactive to March 1, 2001, for each day of continued operation.

The Town believes that the COG, as the agency delegated with the responsibility for managing the
208 Plan, properly approved the 208 Amendment. Pending a resolution of whether DHEC has
jurisdiction, the Court granted the Town’s motion to stay, which not only stayed the proceedings
and imposition of fines, but also enjoins DHEC from taking any enforcement action against the
Coveniry Woods plant, based on information known to DHEC before September 14, 2001. During
the year ended June 30, 2003, the Administrative Law Judge issued a ruling in the case which held
that DHEC’s role is ministerial in nature and consists of certifying 208 Plan amendments to the U.S.
Environmental Protection Agency but does not include the power to reject the amendments. DHEC
staff appealed the decision of the Administrative Law Judge to the DHEC board. The DHEC board
overturnied the decision of the Administrative Law Judge and held that DHEC had fina) authority to
approve amendments to the 208 Plan. The related jurisdictional case is now pending in the
Richland County Court of Common Pleas. The Town expects that final resolution of the issues
in this case will take several years, extending well beyond the five-year extension period granted
by COG. Such circumstances will give the Town sufficient time to coordinate with the City of
Cayce on expansions and upgrades, which will replace Coventry Woods WWTP capacity.
Furthermore, the Town believes that ultimately the decision of the Administrative Law Judge will
be upheld. Accordingly, it is improbable that any fine will be imposed or upheld.
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Contingencies (Continued)

I-20 Waste System Treatment plant:

In addition to the litigation relating to closure of Coventry Woods WWTP, the Town has supported
Carolina Water System (“CWS”) in litigation with the Lexington County Joint Municipal Water
and Sewer Commission (“JMWSC®) regarding attempts by the IMWSC to condemn the [-20
Wastewater Treatment Plant owned by CWS. The Town has taken the position that such action
would contravene amendments to the Section 208 Plan. The Town is involved in various ways in
seven related cases filed in the Lexington County Court of Common Pleas regarding this matter,
either as an intervenor, a defendant, or a plaintiff,

The Town has involved itself in this litigation, primarily to preserve the integrity of the Section
208 Plan and does not expect that the outcome of such litigation, even if adverse to the Town, will
materially impact the finances of the System or the potential growth of the System.

The Town is party to other legal proceedings that normally occur in governmental operations.
These proceedings are not likely to have a material adverse impact on the affected funds of the
Town.

Commitments

Developers and Contractors:
The Town has outstanding contracts to provide certain developers future sewer taps, The Town

reserves sewer treatment capacity to provide the future service at the inception of the installment
contracts. At June 30, 2011, the number of unredeemed capital contribution certificates
representing future taps into the system is approximately 3,163.

Additionally, the Town has outstanding commitments to contractors and others for approximately
$839,556.

12/14 Mile Creek Pump Station Upgrade Phase I
During the year ended June 30, 2011, the Town entered into an agreement with Wharton-Smith,

Inc. to complete phase I of the upgrade to the 12/14 Mile Creek Pump Station. The total project
cost is $5,622,000. Work began on this project March 1, 2011.

Wastewater Treatment Service Agreement:
As discussed in Nofe 8, the Town entered into a Wastewater Treatment Service agreement with the

City of Cayce, South Carolina Municipal Corporation, to provide wastewater treatment capacity
for the Town. Under the amended agreement, the Town remains obligated to pay its “pro rata”
share of the capacity in the plant for the cost of future capital replacement or improvement to the
Plant (replacements and improvements that do not expand capacity), upon receipt of a statement
from Cayce setting forth in reasonable detail the calculation of such cost.
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Commitments (Continued)

During the year ended June 30, 2009, the Town entered into an agreement with the City of Cayce
to build a new wastewater treatment facility. The total project cost for this facility is $65,972,588.
The Town’s portion of the funding for this facility is $29,590,917. The Town has placed these
funds in escrow to be drawn down as Cayce completes construction.

Regional Sewer Line Interconnection Agreement:

During the year ended June 30, 2005, the Town and the Commission entered into an
agreement that provided for the Commission to upsize an interconnection line to Cayce’s
Plant. The line, when completed, will allow the Town to connect its Regional Sewer System
to Cayce’s Plant through the Commission’s interconnection line. The new line will be solely
owned by the Commission, and the Town’s only interest in the line will be the contractual
rights to non-exclusive utilization of the line for wastewater transport. The Town agreed to
pay the pro rata cost of upsizing the line to accommodate its anticipated flows. The Town also
must pay, during the term of the agreement, a pro rata share of any modifications or
improvements to the interconnection line to satisfy regulatory requirements, which do not
increase the actual capacity of the line. The Town will also be responsible to pay for its flows
through the line in accordance with the terms and conditions of the Town’s wastewater
treatment agreement with Cayce.

Water Sale and Purchase Agreement:

As discussed in Note 8, the Town is obligated under a Water Sale and Purchase Agreement
with the City of West Columbia, South Carolina whereby the Town purchased capacity of up
to 5.5 MGD in the LMWTF. Wholesale water rates are determined by a formula that both
parties agreed to, as described in the agreement. The agreement is for the economic life of the
LMWTEF or for the duration of the lease of the property upon which the facility is operated as
executed between the City of West Columbia and the County of Lexington, South Carolina.

Employee Retirement

All employees, excluding public safety department employees, are eligible for membership in
the South Carolina Governmental Employees’ Retirement System (SCRS). Public safety
department employees are covered by the South Carolina Police Officers’ Retirement System
(PORS). Both are a cost sharing, multiple employer defined benefit public employee
retirement system administered by the State Budget and Control Board of South Carolina.
Actuarial determinations are made by the administrators for the system. The System issues a
publicly available Comprehensive Annual Financial Report that includes required
supplementary information for both plans. The report may be obtained by writing to: The
South Carolina Retirement System, Fontaine Business Center, 202 Arbor Lake Drive,
Columbia, South Carolina 29223.
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12. Employee Retirement (Continued)

13.

The Town’s total payroll for the year ended June 30, 2011, for employees enrolled in the
SCRS and PORS, was approximately $6,335,887, of which $4,056,186 was for substantially
all employees covered by the SCRS and $2,279,701 was for PORS covered employees.

Benefits of the retirement systems are established by state statutes. Under current statutes,
member employees who retire at age 65 or after 28 years (public safety employees after 25
years) of credited service are entitled to an annual full service retirement benefit, payable
monthly for life, equal to 1.82 percent of the employee's highest twelve consecutive quarters of
compensation for non-public safety employees and 2.14 percent for public safety employees.
Member employees who are at least 60 years of age may elect early retirement in which case
the full service benefit is reduced by 5 percent for each year the employee’s age at retirement is
less than 65. In either case, any unrecovered contributions are payable upon death and benefit
payments increase 4 percent each year following an increase in the Consumer Price Index of at
least 3 percent. Full service or early retirees may elect other optional methods of benefit
distributions, including lump sum distributions, benefit levels coordinated with the retiree’s
social security benefits and distributions to a named beneficiary. Benefits are fully vested on
reaching five years of service. The retirement systems also provide death and disability
benefits to all member employees.

State statutes also determine the levels of contributions required. Non-public safety members
are required to contribute 6.50 percent of their compensation. Under this system, the Town’s
contributions were 9.39 percent of each member employee’s compensation, which included .15
percent of group life coverage. The Town’s contributions to the SCRS for the years ending
June 30, 2011, 2010, and 2009 were $380,876, 378,963, and $359.819, respectively, which
equal 100% of required contributions. For public safety employees, amounts equaled 6.5
percent for member employees’ contributions and 11.53 percent for the Town’s contribution,
which included .2 percent of group life and .2 percent of accidental death coverage. The
Town’s coniributions to the PORS for the years ending June 30, 2011, 2010, and 2009 were
$262,850, $239,725, and $221,809, respectively, which equal 100% of required contributions.

The current interest rate assumption for actuarial purposes equals eight percent, compounded
annually.

Post Employment Benefits Other than Pension
The Town, as a single employer, has adopted a policy to pay health insurance as a defined
benefit (the Plan) until age 65 for retirees who retire with 20 years of service and retire between

the ages of 62 and 65. The Town offers a continuation of health care coverage at group rates to
retirees and their spouses with the costs to be paid by the retiree based on 100% premium rates.
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Post Employment Benefits Other than Pension (Continued)

This policy was adopted by vote of council on June 30, 2004 and may be amended by vote of
council. These benefits are neither guaranteed nor mandatory. As of July 1, 2010, the
measurement date for the plan year 2011, there were 130 active members and no retirees
receiving benefits under this plan.

The Town has elected not to fund the Plan at this time and will utilize a pay-as-you go policy. The
Town’s annual other postemployment benefits (OPEB) cost is calculated based on the annual
required contribution (ARC) of the employer, an amount actuarially determined in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years. The current ARC rate is
based on an actuarial valuation that is prepared in accordance within certain parameters. The
current rate is 0.7% of annual covered payroll.

For FY11 the Town’s annual OPEB cost was $44,900 for the Plan, which is equal to the ARC.
The following table shows the Town’s annual OPEB cost for the year ended June 30, 2010:

Normal Cost $ 34,185
Amortization of Unfunded Accrued Liability (UAL) 10.715
Total Annual Required Contribution $ 44900

The Town implemented GASB Statement No 45 in FY10. The Town’s annual OPEB cost, the
percentage of annual OPEB cost contributed to the Plan and the net OPEB (obligation) asset for
the years ended June 30, 2011 and 2010 were as follows:

% of Annual OPEB Net OPEB
Fiscal Year Ended Annual OPEB Cost Cost Contributed (Obligation)Asset
June 30, 2010 $41,800 0.0% (5 41,800)
June 30, 2011 $44,900 0.0% (% 44,900)

At June 30, 2011, the actuarial accrued liability for benefits (AAL) was $311,600 with $ 0 in Plan
assets, resulting in an unfunded actuarial accrued liability (UAAL) of $314,700. The funded ratio
(actuarial value of plan assets/AAL) was 0. The covered payroll (annual payroll of the active
employees covered by the Plan) was $5,803,618, and the ratio of the UAAL to covered payroll was
5.42%.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the finded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
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Post Employment Benefits Other than Pension (Continued)

and new estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes to the financial statements, presents
multiyear trend information that shows whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understood by the employer and plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan membeérs to that point. The actuarial methods and assumptions
used include techniques that are designed to reduce short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

The Town uses the Projected Unit Credit Actuarial Cost Method. The actuarial assumptions
included a 4.5% rate of return (net of both investment and non-actuarial administrative
expenses) and the Getzen Health Cost Trend Model of 8.1% graded to 4.5% over 80 years.
The asset valuation method used is market value. The Plan’s UAAL is being amortized on the
level percent method. The remaining amortization period at June 30, 2011 was 28 years.

By Federal law (Public Law 99-272, Title X), the Town is required to offer a continuation of
health care coverage at group rates to employees and their dependents whose coverage would
otherwise end. Dependent on the circumstances of the employee’s coverage loss, the employee
or dependent can extend the health care plan benefits for 18 months to three years. The plan
costs are paid by the employee or dependent based on 100% (Cobra) premium rates.

Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; error and omissions; injuries to employees; and natural disasters. The
Town carries commercial property insurance coverage and general liability coverage for these
risks. There have been no significant reductions in insurance coverage in the prior year, and
settled claims have not exceeded coverage in any of the last three fiscal years.

The Town has its tort liability and casualty insurance through the St. Paul Guardian Insurance
Company. The limit of the tort liability is $2,000,000 per occurrence, while the limit for
casualty insurance varies depending on the value of the property. The Town pays an annual
experience rated premium to Travelers Companies, Inc. for its general insurance coverage,
totaling approximately $164,393 in the 2011 fiscal year.
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— CONTINUED —

14. Risk Management (Continued)

The Town provides for the administration of a plan providing health and dental coverage for all
employees through the Employee Insurance Program (EIP). The Town’s payments to the EIP
plan approximated $1,127,686 during the year.

The Town participated in the South Carolina Municipal Insurance Trust (SCMIT) for its
workers® compensations insurance program. The Town funds “contributions” monthly to
SCMIT to provide for payment of claims, including a reserve against any unused large claims
as they are filed. The Town paid SCMIT approximately $223,718 during the year.

The Town is self-insured for unemployment benefits. Claims are administered by the South
Carolina Employment Security Commission and are then reimbursed by the Town. The Town
funds all unemployment claims through current available resources. No liability has been
accrued at year-end for potential claims, as they are expected to be minimal.
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Revenue
Property taxes
Franchises, licenses and permits
Other governments
Fines and forfeitures
Interest income
Miscellaneous
Total revenue

Expenditures
Current:

General government:
Planning, building and technology
Administration
Finance
Council

Total general government

Public safety

Parks, streets and sanitation

Capital Outlay
Debt Service
Total expenditures

Excess of revenue over (under)
expenditures

Other Financing Sources (Uses)
Sale of capital assets
Transfers in
Transfers out ‘

Total other financing sources {uses)

Excess of revenue over (under) expenditures

and other financing sources (uses)

Fund balance, beginning of year

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2011
Variance with
Budgeted Amounts Final Budget -
: Positive
Original Final Actual Amounts {(Negative)
§ 3,050,000 $ 3,050,000 g 3,160,454 $ 110,454
4 815,000 4,815,000 5,186,480 371,480
370,000 370,000 373,356 3,356
300,000 300,000 268,059 (31,941)
30,000 30,000 13,841 (16,159)
99,866 99,866 83,548 {16,318)
8,664,866 " 8,664,866 0,085,738 420,872
815,335 815,335 777,599 37,736
621,548 621,548 595,994 15,554
272,471 272,471 263,867 8,604
190,905 201,505 232,615 59,290
1,900,259 2,001,259 1,870,075 131,184
3,886,646 3,885,646 3,781,298 104,348
1,950,435 1,950,435 1,972,125 {21,690)
336,650 336,650 321,836 14,814
83,403 83,403 83,413 {10)
8,157,393 8,257,393 8,028,747 228,646
507,473 407,473 1,056,991 649,518
- - 33,739 33,759
56,000 56,000 28,828 (27,172)
(589,852) (589,852) {701,732) (111,880)
{5333,852) (533,852) {639,143) (105,293)
(26,379) (126,379) 417,846 544,225
4,501,095 4,501,095 4,501,095 -
§ 4474716 § 4374716 3 4,918,941 3 544,225

Fund balance, end of year

**Notes to Required Supplementary Infoi‘mntion:

Budgets are adopted on a basis consistent with generally accepted accounting principles.
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OTHER POST EMPLOYMENT BENEFITS - HEALTHCARE
SCHEDULE OF FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS

FUNDING PROGRESS:
Acluarial UAALssn
Actunrial Actunrial Accrued Unfunded Percentage
Valustion Value of Linbility AAL Funded Caovered of Covered
Date Asgets {AAL) {UAAL) Ralio Payroll Payroll
7/1/2009 5 - 5 269,800 H 269,800 0.00% g 5,741,300 4.70%
70172010 - 311,600 314,700 0,00% 5,803,618 5.42%
EMPLOYER CONTRIBLITIONS:
Fiscal Year Annunl
Ending Required Percentage
June 30, Cantribution Contributed
2010 g 41,800 0.0%
2011 44,900 0.0%
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TOWN OF LEXINGTON, SO0UTH CARDLINA

COMBINING BALANCE SIHEET
NON-MAIOR GOVERNMENTAL FUNDS
JUNE 30, 2011
Specinl Revenue
Police Gaolilen
Granis Hilts Corley Pack
ik Tax Dmwntomn Dlsaster Aleohol  Sklewalk Drug Cansin Victims Green Street Gitrson Glbsast Imorove- Teachen
Progransy _ District _ Reasioration Fund Permlis Fund Fund __ Trees Fumd _Assivtance Teamn Park Tralls Sltewalls men Apgtrrelslnn
Axscls
Cash andd emporary
investmenty 5 L 1 - 8 - 3 - % LI T k1K1 I { -3 A2 5 MAM 8 - 5 L 1 + 5 -5 sl s B -
Heezivahle, net:
Taxea - . . - . - . - - - - . . - -
thes - - - . A700 - - . 311 - - - - . -
Ihie fovm pranber RI5L - - B . - . - . . - - patilt) - -
Rexricrnt ey anst
temporary Rty £16Y £59.938 $5045 LA 13,508 . L #nt . 183 - 345 . - - 936
Tuts! ansets Lidin tapa33 SEAME (451 24208 133495 WEL] | Y] 23020 - 13 - I35 10.20) [14
Liabiltées and Fung
Balances
Accons pavabi 5 L1 1 - ¥ - ¥ « 5 - X - 8 n 5 L 4 A - - 5 - 4§ Bos § - ¥ -
Arzusd Lotk - . . . . . . - INRS - - . - - .
Duz o nffier s Tl - . - - . - - - 167 - . - - -
Thond anticinrtion pote . . . . . . - . . - . . R . -
Total liakilitica TG - - - - - 1 - +037 it - - REXTH] - -
Tund tabaces:
Nuttapertdshle - - . - - - - . . - - - . . -
Rastricted /7H 1531118 . - 24208 135498 10371 - 2013 - J4H . - LI 956
Commitied . - 53,145 14514 . - - 4620 - . - - - - .
Asegma) - - - - . - - - . . . - - . -
Vranignal - . - - - - N - - a7y - - - - -
Tartal Fionnd exquity 6734 139415 5335 14894 RIRT 118,498 10,371 [T .70 (167} 19N - - A uif
Tou stk and fimd klanoes
£ 144U & 140434 % LSS S E R, O S 1L S . RS SO TS SN Y~ - L, 1 B P 1 3088 § = 5 B3 TLET S %1 T S U
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Debit

Cupital Profecis Serviee

Talal
Georse ~ Conceris Non-mafoe
KEYS Street in the Tespitality Carol Soeclal Veterans Accommodatians Sttesis and Ginon Delit Governmental
Grnt Sltlewalk Park Ty Liphtlay Prajecis Alonemen Tax Totals Infrmstruciurs Pood Packing Tatals Service Fumis
- ¥ - 5 TN 8 LI 1 - 5 - 5 - 8 LI N b7 H - 3 - ¥ - 3 - 5 . 5 147,500
- - . - . - . 4,133 29413 - . - . - - 2,133
B . . . . - - . 1664 . . . . . 66+
17,733 Sl - - - - - - s - . - - - Fhem
- . - 1I8.77E [£h] - 2037 71411 T2 - 011 £3.165 15,176 25147 3336
11753 St A E] L Perl | 112 - 2 01nsy 796,496 - 6] 11,185 13176 23478 O3LLE0
- 5 - 8 - 5 - 8 - 3 - 5 - 8 - 5 3am 5 - 8 -« 8 Lim § L 5 - 5 H.562
3023 - - - - . - - 6N - - . - + LA ]
T08% s - - - 2K - pit kY ELExH) 63,216 - - 63916 - H2,739
- . « . - - - . - - - 1342037 1542037 - LI
1203 20 - - - XL - LA ] [ITALS] (=11 - L533.137 LEITRSS . L64a 236
3043 - 74913 AT 141 - 25277 226 3060 - 6041 a0 234 49340
. . - - - . - - 9468 . . . . 96N
- . - - - (20483 - . (1358} 163.916) - (LSS50 - (154,500
S04l - 7434 L3771 143 12048} .177 74336 W3 [ [T (L3KTAT T4 {6ATN16)
17755 & s 7018 8 [t ezl I 143 % - % 317§ I8 § 79545 5 = 8 Gol]  § 10k ¢ 19476 8 It judes)
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TOWN OF LEXINGTON, SOUTH CAROLINA

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES
NON-MAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2011
Special Revenue
Pulice Galdes .
Graniy Hills Cansta Carley Purh
andd Tax Danntawn Disaster  Aleabal Hidevalk Drug Trees Victkms Green Street Gitnon Glson  Improves  Teachers
Proprams _ Distrlet Restorstinn Fumil Permits Fusd Fuil Funil Anistanes Team Park Tralla Stlewalk meni Apprrctation
Revenwe
Crant revenue § 15503 % - 5 - 5 - 5 - 5 - 5 - 5 -5 - 5 L1 - 5 + 5 L | « 8 -
fload asseseien) - 211415 - - - - - - - - - - - - -
Alevhol ponidis - . . . (R . . . - - - - - - -
Fisues apul For Reitures - - - - - - 1,847 - 3o - . - . . .
Sidewalk Prinenls - - - - - - - - - - - - 345306 - -
Accotmodations taz - - - - - - - - - - - - - - -
Interst ceme - 758 4 55 - S0 1 - - - - - . . .
Miscullatenns inesune JURTH - = - - - - - - 255 1550 - - kAR -
Tatal revenue 55,341 21230 284 55 n1.HSN 500 LO4d . k] 135 1.550 - 45306 T.150 -
Eapenitliures
Curray:
Gureral povenunest . - - - - - - - - 421 - - - - -
Publls sality 19,888 - - - - - 1515 . . - . - - - .
Vidim's avslitance - - - - - - - - 57457 . - - - - -
Strect nudnfemnce . . . . . - - . - - - - - - .
Parks sl anmizrance - - - - - - - . - . 4,291 . T.904 1,235 .
Touristm felatul - - - - - - - - . - - - - to- -
Didn service . . . . . . . - - - - - . - .
Capital tatlay ' - - - - 234,564 59,783 - . - - - {105) 15487 - -
Total expanliiuts JUHEH - - - 2345964 [FEA:M 2515 - 57.457 421 4393 {lis) 143,308 1235 -
Tiher Flnancioy Sources {Les)
Prceals fnn sposial sy
Financing. - - - - 230, 00K - - - . - - - - - -
Trunafirs in {outh - - - - [ExX] (L] 147.510 - - 41441 - - - - - -
Fotalother Arsuchng suurees - - - - [TT,0iH) 147,530 - - 0041 - . + - - -
Nt changs jo fiaud halanee £5,49] 21,230 204 35 b4 1,1H46) 1630 - 2,985 (167} ENCH 105 1911 35 -
Fuuul batances, bepiiming of year 18759 138,305 35661 14.439 2322 1511244 11042 H.62% {1.0i2) - 6732 1185} {LuIn 12,386 456
Fanud balanees, cul ol year § G4 418418 § S04 5 1404 § MR § PwRam & (Uil §  HAt0 & 071§ 1E7) & 3068 - . 4,20 L1 N5G
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Capltal Profects Service
) Tata)
Georpe Conceris Non-major
KEYS Street Inihe Hospridality Cargl Speciad Yeterans Arcummelazons Strects and Gitison ket Gevemmental
Graut Sidewallc Park Tax Lighting Projects Munwrent Tax Tatals Infmastruciure Fung Parling Totals Servlce Fumls
5 M4 05 R 1 - 5 - - 5 - % - 5 - 5 DI 5 - - - 5 - 3 - 5 50,9310
- - - - - - - - 201475 - - - . - IR YL
- - - - - - - - 61,8350 - . - - - 61,850
- . - - B - - - SLOKY - - - - - A108H
- [T {1+ . - - - - - IRE08 - - - . - RLAL
- - - - - - - 191,568 01,568 - - - - - 108,568
- - - ()] . - Los K5 2910 - - B - A 34656
3396 - il - - 2873 - - 59,073 - 2300 - i [1]]] - 61,173
79223 19.702 H47E 669 - 2H72 s H02.0053 J43.801 - 7201 - T 6 I51.247
- - - - - 0585 - - TAME - - - - - palivd
14945 - - - - - - - L1458 - - - - - L7458
- - - - - - B B 57,457 . - - . - 57,457
. - - - - - - - - - 04,504 - 51080 145,558 - 145,588
- a6l 5m - - - HiB - A0 - 157 . (570} - 22316
- - . £750 . - - T5,550 H2a00 - - - - - 81300
- - - - - - - - . - . - - 460,314 460,314
- - - - - - . - pailNbL} 4.HH5 - . EREH - F154013
74,095 61 4l 6750 = A7} 858 35530 L7296 193 57 S10d0 [49.913 460314 L.A17.513
- - . - . - - 110,000 - - - . - 230,000
N - - - - . - (IRRIK) 105144 1K)k - 460314 66663
- - - - - - L] (EH2E) 135944 SHMAMK) - A6 14 RA6.063
4218 fL&40 JHED 1688E) . {1,715 [AE0} {1,315} 01,254 [114) TRT0 15060 (42,603 £11 15,797
415 (4,643 444 144,652 143 EE0S L0 6551 15,050 (64.511) {1.830) £1,478.891) (1,548,174 213332 {HBE.RETY
S 5dut P | 7'% 5 b Ly 43 8 “E luﬂ! § 37y 8 T4236 S !IITI;‘ 13 !ﬁ“'llﬁ! 2 Gl 5 {1 “"“EE S!I W'.'HT?! & MIAM 5 gﬁﬁ;()ﬁﬁ!
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TOWN OF LEXINGTON, SOUTH CAROLINA

GENERAL FUND
BALANCE SHEET

JUNE 30, 2011
(With comparative amountis at June 30, 2010}

2011 2010
Assets
Cash and temporary investments $ 3,519,133 $ 4,897,157
Receivables, net:
Fees and services 54,999 55,102
Property taxes, net 151,807 44,444
Other governments 167,583 97,861
Other 4,624 2,324
Due from other funds 112,749 82,006
Prepaid items 302 -
Total assets 3 6.011.697 $ 5.178.894
Liabilities and Fund Balance
Liabilities:
Accounts payable b 604,519 5 218,653
Accrued liabilities 343,535 295,760
Other liabilities 23,290 26,565
Deferred revenue 121,412 -
Advance from other fund - 136,821
Total liabilities 1,092,756 677,799
Fund balance:
Nenspendable 802 -
Restricted - -
Committed ' 580,000 730,000
Assigned : - -
Unassigned 4.338,139 3,771,095
Total fund balance 4,918,941 4,501,095
Total liabilities and fund balance § 6011697 3 3.178.894
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TOWN OF LEXINGTON, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES -
FINAL BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED JUNE 30, 2011
(With comparative actual amounts for the year ended June 30, 2010)

Revenue
Property taxes
Franchises, licenses and permits
Other governments
Fines and forfeitures
Interest income
Miscellaneous
Total revenue

Expenditures

General Government

Planning, Building & Technelogy Department:
Personnel
Contractual services
Repairs and maintenance
Supplies
Other operating
Allocotion of other expenditures

Total building department

Administration Department:
Personnel
Contractual services
Repairs and maintenance
Supplies
Other operating
Allocation of other expenditures
Total administration department

Finance:

Personnel

Contractual services

Repairs and maintenance

Supplies

Other operating

Allocation of other expenditures
Total finance

2011 2010
Variance
Positive
Budget Actual {Negative) Actual
3,050,000 3,160,454 110,454 5 2,822,779
4,815,000 5,186,480 371,480 4,492,871
370,000 373,356 3,356 410,479
300,000 268,059 (31,941) 240,034
30,000 13,841 (16,159) 18,889
99 866 83,548 (16,318) 69,879
8,664,866 9,085,738 420,872 8,054,931
531,242 520,644 10,598 508,110
8,330 18,650 {10,360) 17,487
27,100 27,528 (428) 40,866
16,572 9,956 6,616 6,511
472,259 421,409 50,850 406,957
(240,168) (220,628) {19,540) {242,157)
815,335 777,599 37,736 737,774
525,989 518,913 7,076 541,437
71,220 55,659 15,561 64,091
1,900 956 944 32
6,860 3,062 3,798 3,183
45,398 43 4432 1,936 29,267
(29,819 (26,038) (3,781) {18,481}
621,548 595,994 25,534 619,529
236,677 233,693 2,984 211,807
13,275 3,109 10,166 6,508
250 - 2350 -
4,025 4,849 (824) 3,732
54,039 52,392 1,647 48,589
(35,795) (30,176) (5,619) (26,41 1)
272 471 263,867 8,604 244 225
- CONTINUED -
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TOWN OF LEXINGTON, SOUTH CAROLINA

GENERAL FUND
SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES -
FINAL BUDGET (GAAP BASIS) AND ACTUAL

Expenditures (Continued)
General Government (Continued)
Council;
Personnel
Contractual services
Supplies
Other operating
Contributions
Allocation of other expenditures
Total council
Total general government

Public Safety
Personnel
Contractual services
Reprirs and maintenance
Supplies
Other operating
Total public safety
Parks, Streets and Sanitation
Personnel
Contractual services
Repnirs and maintenance
Supplies
Other operating
Total parks, streets and sanitation

Capital Outlay

- Debt Service
Total expenditures

Other Financing Sources (Uses)
Sale of capital assets
Transfers in
Transfers out

Total other financing sources (uses)

Excess of revenue over (under) expenditures
and other financing sources {uses)

Fund balance, beginning of year
Fund balance, end of year

- CONTINUED -
2011 2010
Variance
Positive
Budpet Actual {(Negative) Actual

71,430 77,614 (184) 76,224
164,030 149,877 14,153 36,985
2.370 852 1,518 738
146,051 132,379 13,672 129,194
15,500 18,950 (3,450) 15,528
(113,476) (147,057 33,581 {87,439)
291,905 232,615 59,290 171,230
2,001,259 1,870,075 131,184 1,772,758
3,440,321 3,343,422 96,899 3,165,632
65,690 90,554 (24,864) 61,661
47,000 43,567 3433 42,649
30,385 28,150 2,235 30,071
302,250 275,605 26,645 253,441
3,885,646 3,781,298 104,348 3,553,454
803,736 803,972 1,764 765,726
722,576 716,514 6,062 672,855
15,377 28,204 (12,827) 13,846
45,663 60,752 (15,089) 49233
361,083 362,683 {1,600} 371,818
1,950,435 1,972,125 (21,690) 1,873,478
336,650 321,836 14,814 495,971
83,403 83,413 (10} 129,642
8,257,393 8,028,747 228,646 7,825,303
- 33,759 33,759 14,451

56,000 28,828 (27,172) 29,013
{589,852) (701,732) {111,880) (645,530
{533,852} (639,145) (105,293) (602,064)
{126,379) 417,846 544,235 (372,436)
4,501,095 4,501,095 - 4 873,531
§ 4374716 § 4918941 % 544,225 5 4.501.005
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Assots
Cash and temporary
investinents
Receivables, net:
Toxes
Other
Due from prastor
Due ftom other funds
Restricred eash nd
temporary investinents
Total nssets

Linbilities and Fund
Balances
Accounts peyoble
Construction payable
Accrued lisbilities
Due to other funds
Delerred revenue
Tatol linbilities

Tund balonces:
Nonspenduble
Restricted
Commied
Assipned
Unuasigned

Total fund equity

Totat linbilities nnd fand
balances

TOWN OF LEXINGTON, SOUTIH1 CAROLINA

(With comparative total amounts at June 30, 2010)

SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

JUNE 30,2011

=77~

Paolice Golden
Granls Hills - Corley
nnd Tax Bowntown Disnstor Alcohol  Sidewnlk Drug  Cansto Victims Green Street Gibhson
Proprams_ _ District  _ Restoration Fund Pormits Fund Fund Trees  _ Assistnnce Team Park Trnlls
5 - 5 - s - 8 - 8 - 5 [3BA98 S - S EB29 S MET 8 - 5 .
. - - - 8,700 - - - (36) - -
8,251 - - - - - - - - - -
5,169 £59,935 35,943 14,894 15,508 - 10481 - (82 - 3.99¢
b 14430 S 159835 % 55045 5 [4804 S24708 & 13R40R S 10481 S BAI0 S J480 S - s 3,990
g 95 8 - s B 1 - 5 - s “ 5 110 % - $ 172 8 - 5 -
- - B . - - - - 3865 - -
6 - - - - - - - - 157 -
7.696 - - - - - 110 - 4,037 1687 -
6,734 159,935 - - 24,208 138,408 10,371 - 20,783 - 3,990
- - 55,8435 14,894 - - - 8,629 - - -
- - - - - - - - - (167 -
6,734 159,935 35,943 14.894 24,308 138,498 10,371 24630 20783 (L67) 3990
5 14,430 S 159935 S 55045 F 14894 S$24208 S 138408 _F I04HI 0§ Re30 8 21430 % - ] 34990




Park Georpe

Gibson  Improv- Tencher KEYS Street Special Hospitality Carol Specin} Veternns  Accommodstions . Totals
Sidewnllk.  ment Apprecintion  Grant_ _Skdewnlk  Events Tax lzhting _Profects _Dlonoment Tnx PA1D 2010
5 - &18201 ¢ - 8 - % -« F 75 0S5 - B - 5 - 5 - 8 - 8 197916 § 175,245
- - - - - - - - - - 19,133 29,i23 32,764
- . - - - - - - - . - B.6G4 6,900
33,085 - - 17,755 500 - - - - - - 50,601 45,535
- - 936 - - - £34.771 143 - 0277 73,921 501,172 488.230
5 33085 8 18300 % G356 S 17755 £ 500 S 7034 % [I8F7L. 8 kX & - 5 20377 s 103,054 8 796496 _§_ TARATL
33,083 - Co- - - - - - - - - 3462 . 17,869
- - - 3003 - - - - - - - 6,888 3,880
- - - 9,689 500 - - - 2048 - 28,828 48,833 81,763
33.085 - - 12,712 500 - - - 2048 - 28.828 80,143 103614
- 18,201 956 5,043 - 7.924 £38,771 143 - 6,277 . 74226 630,060 589,348
- - - - - - - - - - - 79,468 75,139
- - - - - - b hd (2.048) - - {2.215) 23410
- 18,201 954 5,043 - 7.824 138.771 43 (2.0:48) 20.277 74226 707,313 645,060
£ 33085 5 PRI0E S B56_ 8 17735 § SO0 793 & 1MITL S 143§ - % 027 s 103054 8 796406 _§ T4R.674
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TOWN OF LEXINGTON, SOUTH CAROLINA

SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE

YEAR ENDED JUNE 30, 2011
{With comparative totn! amounts for the year ended June 30, 2010}

Tallee Gaolden Cons to Corley
Gruntsand  HillsTuz  Downlown  Disaster Aleghnl Sldewalk Drug Trees Victims Green Street Gibson
Proprams District _ _Reatoration Fund Permits Fund Fund Fund Auistance Team Park Trails
Hevenue
Grmnt revenue 5§ 15503 % - 5 - 5 - 5 - 5 - 5 - 5 - 5 - 3 - 5 - 5 -
Road nssessment - 26,475 - - - - - - - - - -
Aleohal permits - - - - 61,850 - - - - - - -
Fines and forfeitures - - - - - - 1,887 - 35,201 - - -
Sidewalk proceeds - - - - - - - - - - - -
Accommeodations tax - - - - - - - - - - - -
Interest income - 755 264 55 - 00 57 - - - - -
Other income 39,878 - - - - - - - - 255 1,550 -
Total revenue 55,381 21,230 284 55 61,830 500 1,944 - 39,201 255 1,550 -
Expenditares
Currens:
QGenzrel goverament - - - - - - - - - 422 - -
Pulilie safety 39,HR8 - - - - - 2,575 - - - - B
Victims nasistance - - - - - - - - 57,457 - - -
Street mattenance - - - - - - - - - - - -
Parks atd nppezsance - - - - - - - - - - 4,202 -
Teurism relsted expenses - - - - - - - - - - - -
Capital outlay - - - - 234,954 159,782 - - - - - (105}
Tatal expenditures 30,888 - - - 234,964 159,782 3,575 - 57,457 422 4,292 (105}
Othier Financing Sources (Tises)
Procewds from special source
Financing - - - - 230,000 - - - - - - -
Tranafers in (out) - - - - (53,000) 147,536 - - 40,041 - - -
“Total other financing sources (uses) - - - - 177,000 147,536 - - 40,041 - - -
Net change in fund balance 15,493 24,230 284 55 3,886 {11,746) {531) - 21,785 (167) {2,742) 105
Fund balances, beginning of year {8,759) 138,705 35,661 14,839 20,322 150,244 11,002 8,629 (1,002) - 6,732 (105)
Fund balances, end of year 5 55734 §159935 % 55045 S 14804 % 24.!% 5 118498 S 10!371 3 BEXM $ 20783 X (@l $ 30990 % -
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Park Georre

Gibson Improv- Teacher KEYS Street Special  Hospitality Caral Special Veteran Accommodations Totals

Sldewnlk ment Appreciation Grant Sidewellk  Events Tax Liphting Prufecty _ Monument Tax 2011 2010
5 - 5 - 5 - 5 75427 5§ - 8 - 5 - 5 - § - 3 - 5 - 5 90,930 § 139,82
- - - - - - - - - - - 0,475 20,085
- - - - - - - - - - - 61,850 43,300
. R - . . . - - - - - 41,088 40,536
345,308 - - - 19,702 - - - - - - 365,008 -
- . . - - - - - - - 101,568 101,568 105,302
- - - - - - 66y - - 105 485 2,910 2,089
- 1,150 - 3,796 - 4,471 - - 2872 - - 59,972 74,193
345,306 1,150 - 19,233 19,702 4471 669 - 2,872 105 102,053 743,801 425,357
- . . R - - - - 6,585 - - 7.007 11,702
- - - 74,895 - - - - - - - 117,438 121,818
- - - - - - - - - - - 57,457 38,000
- . - . . . - - - - - - 15,533
7,908 1,235 - - 8,062 591 - - - 858 - 22,946 56,287
- - - . - - 6,750 - - - 75,550 82,300 75,838
335,487 - - - - - - - - - - 730,128 42,804
343,395 1,235 - 74,905 #.082 391 5,750 - 6,585 858 75,550 1,017,206 361,083
- - - - - - - - - - 230,000 -
_ - - - - - - - - - (25,828) 105,749 {17,295}
- - - - - - - - - - {28,828) 335,749 (17,295)
1,911 5,915 - 4,278 11,640 3,860 (6,081) - GBI {753} (2,125) 62,254 46,079
(1,911} 12,286 956 B15 (11.640) 4,044 144,852 3 1,665 21,030 76,551 645,059 508,981
5 - 5 18201 S 956§ . 5043 5 - 5 7924 % 5 (2048) § Zﬂéﬂ' 3 ‘M,ﬂi_’ 5 107313 8 ﬁds.@
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TOWN OF LEXINGTON, SOUTH CAROLINA

SPECIAL REVENUE FUND — VICTIMS ASSISTANCE
BUDGETARY COMPARISON SCHEDULE

YEAR ENDED JUNE 30, 201 |

Variance with

Budeeted Amounts Final Budoet -
Positive
Revenue . -

Fines § 32.000 § 32000 k) 39.201 $ 7.201
Total revenue 32.000 32.000 39.201 7.201
Expenditures _

Salaries and Fringe Benefits 66.365 66.365 51.765 14.600
Operating Expenditures 5.677 5,677 5,692 {13
Total exnenditures ) 72042 72.042 57457 14.585
Other Financing Sources (Uses)
Transfers in (out) 40.042 40.042 40.041 nm
Excess of revenue over {under)

and other financing sources (uses) - - 21.785 21.785
Fund balance. beginning of vear . {1007 (1.003} {1.002) -
Fund balance. end of vear & {1000 h 0002y _§ 20783 % 21.785
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TOWN OF LEXINGTON, SOUTH CAROLINA

DEBT SERVICE FUND
BALANCE SHEET

JUNE 30, 2011
(With comparative amounts at June 30, 2010)

2011 2010

Assets

Restricted cash and temporary investments $ 213,478 $ 213,332
Total assets ' § 213478 $ 213,332
Liabilities and Fund Balance

Fund balance:

Restricted 3 213478 $ 213332

Total fund balance . 213,478 213,332

Total liabilities and fund balance 5 213,478 $ 213,332




TOWN OF LEXINGTON, SOUTH CAROLINA

DEBT SERVICE FUND
SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED JUNE 30, 2011
(With comparative actual amounts for'the year ended June 30, 2010)

2011 2010
VYariance
Favorable
Budget Actual {Unfavorable) Actual
Revenue
Interest income 5 - 146 § 146 21
Total revenue - 146 146 21
Expenditures
~ Debt service 406,148 460,314 (54,166) 407,201
Total expenditures 406,148 460,314 (54,166) 407,201
Deficiency of revenue under
expenditures (406,148) (460,168) (54,020) {407,180)
Other Financing Sources o
Transfers in 406,148 460,314 54,166 406,131
Total other financing source 406,148 460,314 54,166 406,131
Net change in fund balance - 146 146 (1,049}
Fund balance, beginning of year 213,332 213,332 - 214,381
Fund balance, end of year - 3 213,332 213,478 b 146 213.332
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Assets _
Due from other funds
Restricted cash and

temporary investments

Total assets

Liabilities and Fund Balances
Accounts payable
Due to other funds
Bond anticipation note

Fund balance:
Restricted
Unassigned
Total fund balances
Total liabilities and fund balances

TOWN OF LEXINGTON, SOUTH CAROLINA

CAPITAL PROJECTS FUNDS
COMBINING BALANCE SHEET

JUNE 30, 2011
(With comparative total amounts at June 30, 2010}

Streets and Gibson Totals
Infrastructure Pond " Parking 2011 2010
$ -8 - -3 - % -
- 6,011 13,165 19,176 26,599
5 - 3 6,011 % 13,165 5 19,176 % 26,599
b3 - b - 3 1,100 3 1,100 § 67,192
63,916 - - 63,916 241
- - 1,542,037 1,542,037 1,504,440
- 6,011 - 6,011 -
(63,916) - (1,529,972} (1,593,888) {1,545,274)
{63,916) 6,011 {1,529,972) (1,587.877) (1,545,274}
3 - 3 6,011 3 13,165 % 19,176 § 26,599
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TOWN OF LEXINGTON, SOUTH CAROLINA

CAPITAL PROJECTS FUNDS

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 2011

(With comparative toial amounts for the yenr ended June 30, 2010)

Revenue
[nterest income
Donations
Total revenue

Expenditures
Parks, streets, and sanitation
Capital outlay

Total expenditures

Excess (deficiency) of revenue over (under) expenditures
Other Finaneing Sources (Uses)

Transfer in {out)
Total other financing sources (uses)

Net change in fund balance

Fund balnnces, beginning of year
Fund balnnces, end of year

Streets and Gibson Totals
Infrastructure Pontd Parking 201 2010

$ - 8 - 8 - 5 - 5 180
- 7,300 - 7,300 8,496

- 7,300 - 7,300 8,676

34,508 (570) 31,080 143,018 54,804

4,885 - - 4,885 1,774,268

99,393 {57th 51,080 149,903 1,829,072
(99,393) 7.870 {51,080) {142,603} (1,820,396
100,000 - - 100,000 304,497
100,000 .- - - 100,000 204,497

607 7.870 {51,080) {42,603) (1,615,899}

{64,513) (1,859) {1,478,892) (1,545,274) 70,625
§ {61916) § 6,011 5{1,529972) § (1,587.B77) & (1,543274)




TOWN OF LEXINGTON, SOUTH CAROLINA

WATERWORKS AND SEWER SYSTEM ENTERPRISE FUND
STATEMENT OF NET ASSETS

JUNE 30, 2011

(With comi:arative amounts at June 30, 2010)

Assets
Cash and temporary investments
Receivables, net:
Fees and services
Other
Internal balance
Inventories-supplies
Deferred charges:
Bond issue cost, net of amortization
Restricted assets:
Cash and temporary investments
Investments
Property, plant, and equipment, net:
Land
Construction in progress
Buildings and system
Vehicies, machinery and equipment
Intangible assets:
Capacity reserve
Retail distribution rights
Total assets

Liabilities
Liabilities:
Accounts payable
Accrued liabilities
Liabilities payable from restricted assets:
Construction payables
Acornued interest
Revenue bonds-current
Customer deposits
Revenue bonds payable
Contracts payable
Accrued compensated absences
Capital lease obligation
OPEB liability
Total liabilities

Net Assets
Invested in capital assets, net of related debt
Restricted for capital projects
Restricted for debt service
Unrestricted

Total net assets

-86-

2011 20140
11,302,291 10,032,249
2,011,354 1,897,034
1,986,978 1,966,669
- 136,821
256,523 173,984
2,523,634 1,910,438
13,410,429 26,762,695
560,146 560,075
370,522 370,522
20,039,728 12,911,207
59,878,782 50,840,555
1,527,368 667,356
7,929,602 8,002,427
1,902,119 1,952,175
132,600,476 128,174,207
649,250 384,522
182,005 164,958
2,805,270 1,648,352
969,344 806,085
1,650,000 825.000
8,500 6,500
54,940,384 55,849,129
2,031,761 2.312,547
164,481 137,204
390,400 431,149
34,439 15.675
63.825,834 62,671,121
51,848 440 47,500,686
276,502 186,471
1,688,034 2,602,785
15.060.666 14,813,144
68,873,642 65,503,086




TOWN OF LEXINGTON, SOUTH CAROLINA

WATERWORKS AND SEWER SYSTEM ENTERPRISE FUND
STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS

YEAR ENDED JUNE 30, 2011
(With comparative amounts for the year ended June 30, 2010)

2011 2019
QOperating Revenue . o
Water service ) 5 4,401,674 $ 4,163,203
Sewer service 6,839,140 6,502,609
Tap and meter fees : 196,707 254,669
Other income - 267.669 286.771
Total operating revenue 11,705,190 11,207,252
Operating Expenses _
Salaries and benefits . ) 3,251,562 3,217,391
Water treatment 018,201 890,567
Sewer treatment ‘ 648,669 637,179
Other contractual services 506,964 514,278
Materials and supplies 462,269 424,975
Electricity 248,227 248,555
Miscellaneous operating expenses © 920,494 1,019,929
Depreciation and amortization ‘ 1,869,524 1,920,267
Total operating expenses 8,825,910 8,873,141
-Operating income , - 2,879,280 2,334,111
Non-Operating Revenue (Expenses)
Interest income 179,215 201,442
Interest expense (2,163,248) (2,454,850)
Amortization of bond issuance costs . (97,614} (408,245)
Total non-operating revenue {(expenses) {2,081,647) (2,661,653)
Net income (loss) before contributions, transfers and impairment 797,633 (327.542)
Capital Contributions: _
Capital contribution fees 1,104,773 1,717,267
Developer capital asset contributions 1,461,309 4,109,571
Total capital contributions 2,566,082 5,826,838
Transfers In 6,841 23,182
Impairment Loss - {6,147,974)
Change in net assets 3,370,556 (625,496)
Net assets, beginning of year 65,503,086 66,128,582
Net assets, end of year ' § 68.873.642 § 65.503.086
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TOWN OF LEXINGTON, SOUTH CAROLINA

WATERWORKS AND SEWER SYSTEM ENTERPRISE FUND
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2011
(With comparative amounts for the year ended June 30, 2010)

Cash Flows from Operating Activities
Cash received from customers
Cash paid to suppliers for goods or services
Cash paid to employees for services

Net cash provided by operating activities

Cash Flows from Non-Capital Financing Activities
Transfer from other fund
Net cash provided by non-capital financing activities

Cash Flows from Capital and Related Financing Activities
Purchases and consiruction of capital assets
Purchase of capacity reserve
Bond issuance costs paid
Principal paid on capital debt

. Interest and fees paid

Proceeds from bond issnance
Proceeds from capital contribution fees

Net cash provided by (used in) capital and related financing activities

Cash Flows from Investing Activities
Purchases of investments
Proceeds from the sale of investments
Interest received

Net cash provided by investing activities

Net increase in cash and temporary investments
Cash and temporary investments, beginning of year
Cash and temporary investments, end of year

Reconciliation to the Statement of Net Assets:
Cash and temporary investments

Restricted cash and temporary investments
Cash and temporary investments, end of year

- CONTINUED -

_8%8-

2011

2010

§ 11,592,805
(3.522,634)

5 10,900,358
(3,871,950)

(3,188,474) (3,176.249)
4,881,607 3,852,159
143,662 322,112
143,662 122,112
(16,065,173) (7,309,550)
(710,813) (1,010,251
(831,535) (26,369,256)
(1,663,734) (1,942,594)

- 28,167,699

1,104,773 1,717,267
(18,166,482) (6,746,685)
(560,146) (560,076)
560,076 560,076
158,969 201,442
158,899 201,442
(12,982,224) (2,370,972)
37,694,944 40,065,916

$ 24712720 § 37.694.944

$ 11,302,291
13,410,429

§ 10,932,249
26,762,695

5 24,712,720

5 37,604,944




TOWN OF LEXINGTON, SOUTH CAROLINA

WATERWORKS AND SEWER SYSTEM ENTERPRISE FUND
STATEMENT OF CASH FLOWS

- CONTINUED -

2011 2010
Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:
Operating income § 2,879,280 2,334,111
Adjustments to reconcile operating income to net cash provided by
operating activities:
Depreciation and amortization _ 1,869,524 1,920,267
{Increase) decrease in accounts receivable (114,385) (308,894)
{(Increase) decrease in inventory (82,538) {17,921}
Increase {decrease) in accounts payable 264,728 {118,545)
Increase {decrease) in customer deposits ) 2,000 2,000
Increase in accrued expenses ' 63,088 41,141
Net cash provided by operating activities ' 5 4881697 3.852.159
Non-Cash Capital Supplementary Information:
Revenue bond principal aceretion and discount amortization 64,438
Revenue bond premium and deferred amount on refunding amortization 133,130
Contributed capital assets from developers 1,461,309
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CAPITAL ASSETS USED IN THE OPERATIONS OF
GOVERNMENTAL FUNDS

This schedule presents only the capital asset balances related to
Governmental-type funds. Accordingly, the capital assets reported in
Proprietary-type funds are excluded from these amounits.
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TOWN OF LEXINGTON, SOUTH CAROLINA

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
COMPARATIVE SCHEDULES BY SOURCE

JUNE 30, 2011
(With comparative amounts at June 30, 2010)

2011 2010
Governmental Funds Capital Assets:
Land $ 5,890,052 § 5,266,088
Buildings 10,259,561 10,274,874
Vehicles and equipment _ 2,536,847 2,537,668
Streets and roadways 9,291,066 8,871,065
Sidewalks , 1,791,281 1,404,843
Storm drainage : 1,829,351 1,409,351
Construction in progress , 182,771 70,216
Total governmental funds capital assets $ 31,780,929 § 29,834,105
Investments in Governmental Funds Capital Assets by Source:
General fund $ 12,570,535 § 12,640,648
Special revenue funds 1,853,066 1,070,129
Capital projects funds 5,739,440 5,739,440
Donations , ' _ _ 11,617,888 10,383,888
Total governmental funds capital assets ' $ 31,780,929 $ 29,834,105
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TOWN OF LEXINGTON, SOUTH CAROLINA

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY

YEAR ENDED JUNE 30, 2011
Goverhmental Governmental
Funds Capital Funds Capital
Assets Assets
Function and Activity June 30, 2010 Additions Deductions June 30, 2011
General government:
Council 3 10,777 8§ - b - 5 10,777
Administration 57.860 - - 57,860
Finance 26,203 - - 26,203
Information technology 196,256 12,885 - 209,141
Building department 52,347 oo- - o 52347
Other-unclassified 9,062,816 394,001 - 0,456,817
Total general government 9,406,239 406,886 - 9,813,145
Public safety:
Police 3,920,584 189,161 (208,132) 3,901,613
Police grants and programs 215,606 - - 215,606
Total public safety 4,136,190 189,161 (208,132) 4,117,219
Parks, streets, and sanitation 14,940,658 1,630,392 (83,472) 16,487,578
Tourism related 1,350,998 11,989 - 1,362,987
Total governmental funds capital assets $§ 29834105 % 2238428 % (291,604) § 31,780,929
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VICTIMS® ASSISTANCE
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TOWN OF LEXINGTON, SOUTH CAROLINA
SCHEDULE OF COURT FINES, ASSESSMENTS AND SURCHARGES

YEAR ENDED JUNE 30, 2011

Court Fines
Court Fines Collected N 268,059
Court Fines Retained 268,059

Court Fines Remitted to State Treasurer ' -

Court Assessments
Court Assessments Collected 289,586
Court Assessments Retained by Town 32,158
Court Assessments Remitted to State Treasurer 257,427

Court Surcharges

Court Surcharges Collected 140,521
Court Surcharges Retained by Town 7,042
Court Surcharges Remitted to State Treasurer 133,479

Victims Services

Court Assessments Allocated to Victim Services 32,158
Court Surcharges Allocated to Victim Services 7,042
Funds Allocated to Victim Services : 39,201
Victim Services Expenditures (57.457)
Funds in Excess (Shortage) of Expenditures (18,256)

Victim's Fund Carryforward Balance from FYE 2010 -

Victim's Fund Ending Balance for FYE 2011 : 3 -
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TOWN OF LEXINGTON, SOUTH CAROLINA



STATISTICAL SECTION

This section of the Comprehensive Annual Financial Report presents information that
will assist in understanding the information in the financial statements, note disclosures,
and the required supplementary information about the overall financial health of the
Town.

Contents

Financial Trends (Pages 94 — 99)

These schedules contain trend information to help the reader understand how the Town’s
financial performance and well-being have changed over time.

Revenue Capacity (Papes 100 — 108)

These schedules present information that helps the reader assess the Town’s most
significant local revenue source.

Debt Capacity (Pages 109 — 113)

These schedules present information that helps the reader assess the affordability of the
Town’s current levels of outstanding debt and its ability to issue additional debt in the
future.

Demographic and Economic Information (Pages 114 — 116)

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the Town’s financial activities take place.

Operating Information (Pages 117— 119)

These schedules contain service and infrastructure data to help the reader understand how
the Town’s financial report relates to the services the Town provides and the activities it
performs.
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TOWH OF LEDINGTON, SOUTH CARGLINA
PRINCIFAL WATER AND 52 WER CUSTOMERY

(Uresand)
L 30, 30|
WATER REWEN,
Pavengeof Prreoep of
Tetal Comzmion Tos]
Tespayer 4x 1000} Raok  _Comtrtin {x 100 Mank _Crremssion
Cauty Cowerset 31541 ] [EL ALIH 1 1%
Atz Cempler 14my 1 0345 [ 7 LT
Apasinet Cogpler 1377 1 s (20 § Lu4%
Agartment Cappley 12,068 4 [ 1,481 3 L1
Aot Camples 10912 1 041% loyl 4 [T
Atz {11 [3 adln o811 L3 0944
Aprtment [ 1] T oHY% L1570 [ 2
Apsitmen ‘T 1 c2% - -
Malia] Catr TAR ] CITh - -
Mazifacttaey EIN 1o 034% . -
Sckon! Diswia . - - ] 142
Extorin] Coy Facitay - - - o n3an
Mokl Home Park. - - = ] 704
T [FIXzs) AT ITNELY
Total Concumyeian 2 0.1 1177
Joma 38, 3010
WATER AEWrE
Toromtagy of Fao=tapral
[———— Toul Conmumptien Total
Termym, Lx 1000) Em | _Conoopsten {x [00GY Renk | Comorpiin
Catmty Chveramen 764 1 L7 Wt ] 1394
Apasttas Coppler [EX8] 2 % W 1 53113
Aartment Corpley 14,9 3 031% 9,160 5 IR
A Complden 1T 4 i 11,139 + Lae
Agartzwend Coemplex 1134 3 L4 v T on
Aparmerd Comples 1313 1] [ 111 10318 3 ¥
Apartmt Corplex 6356 1 [ £304 ] s
Aot Conpley 8507 ] AT 3730 1a LETY
Madics] Coter 6,403 ] 44l - - B
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Fiseal
Year

2002
2003
2004
2005
2006
2007
2008
2009
2010
2011

FRANCHISES, LICENSES, PERMITS AND FEES REVENUE

9 85 09 B3 B2 B9 B9 BT B2 &5

TOWN OF LEXINGTON, SOUTH CAROLINA

LAST TEN FISCAL YEARS
(Unaudited)

Business Franchise Building

License Fees Permits
1,773,253 % 496,406 $ 215,723
1,893,173 § 537,135 § 206,110
2,092,340 § 618,417 $ 156,150
2430443 § 680,687 § 229,718
2,744734 % 754,757 § 277,190
2,899.8062 % B0B,597 § 329,065
3247655 § 881,437 § 296,888
3,251,864 § 964,521 § 210,309
3,176,416 § 1,090,904 $ 225,550
3,785322 % 1,171,892 § 229265

- 107 -

o 03 B2 U9 B9 69 &2 o 69 62

Total

2,485,382
2,636,418
2,866,907
3,340,848
3,776,681
4,038,424
4,425,980
4,426,694
4,492,870
5,186,479



TOWN OF LEXINGTON, SOUTH CAROLINA

PRINCIPAL BUSINESS LICENSE FILERS

(Unaudited)
June 30, 2011
Percentnge of
Tolal
Taxpoyer License Fees  Rank License Fees
Relnil Store 83,484 1 6.14%
Grocery Store 38,841 2 2.86%
Home Improvement Store 33,371 3 2.45%
Retail Store 30,637 4 2.25%
Health Organization 25,720 5 1,89%%
Lawn and Garden Service 25272 6 1.86%
Home Improvement Store 23,136 7 1.70%
Retail Store 22,798 8 1.68%
Automotive Dealer 20,777 9 1.53%
Retnil Store 19,344 10 142%
Totals 323,380 23.78%
Total License Fees 1,359,894
June 30, 2010
Percentage of
Totnl
Taxpayer License Fees  Rank  License Fees
Retail Store 84,687 1 6.53%
Gracery Store 36,054 2 2.85%
Home Improvement Store 33,191 3 2.56%
Retail Store 28,974 4 2.23%
Retuil Store 21,974 5 1.69%
Healih Organization 21,523 & 1L.66%
Retail Store 18,302 7 1.41%
Lawn and Garden Service 16,711 8 1.29%
Heslth Insurance Provider 16,550 ] 1.28%
Drug Stare 16,511 10 1.27%
Totals 295,377 23.77%
Total License Fees 1,257,762
June 30, 2009
Perceniage of
Total
Taxpayer License Fees  Rank License Fees
Retail Store 83,402 1 6.46%
Home Improvement Store 40,983 2 3.17%
Grocery Store 35,056 3 2.71%
Retail Store 27,336 4 2,12%
Health Insurance Provider 26,380 5 2.04%
Health Organization 21,430 a [.66%
Retail Store 20,917 7 1.62%
Aufomative Dealer 20,270 8 1.57%
Home Improvement Store 18,588 9 L44%
Retail Stare 18,467 i0 1.43%
Totals 312,829 24.23%
Total License Fees 1,291,436

Source: ‘Town of Lexington Business License Records

Date prior to FYE 6/30/2009 not readily available.

-108 -



S[BJIBAT A[[pUAl JOI WBO=YN

‘wep vonaindod pue awoauy euosisd Joy saysyms opwoucoy pur sydei@ottac 1o aRpaypg 21 aag

*S]UGTNA)E)S [BIIURLLY 317} O)

59]0U 317} UF PUNCY 2q U2 1qap Bulpuesino 5 uoiduixe] Jo umog, a1 SuipmEos s[wac) BON
ETV'E 3 %S98 0LE'SISED % 6ES'P $ O9pS'CIOGS §  00P°D6E % - $ ISL1E0T § - $ SRETN6S'9S § 1102
f8c'e %6E°6 ELL'ETTPO oIL'Yy 9ER'LTH6S BPT TED - BFSTIE - OE1'pL9'08 o010z
1LP'E %06 SYS'6L6'09 S8L°p SIBIZV LS B10°0LF - PEGTRS'T LTLpOE' ST 9ET*P91'6T 600T
1I1e %EZL'8 E0T°6ZETS STIy GLESEV'LY SLL'BRY - 810°685°E 850°Z08°6 BES SRS PE 300T
95L'C %66°L LSYSILTy 719 BLE'GOV8E CLL'BSY - 810°655°C - SRLTTH'EE L00T
LODE %Z0'6 PS8CEL'EY LLI'Y £0£99Z'6€ SLL'BRY - 810°655'C - DISRIZ9E 9002
EIE'E %6201 TE6'88E" Y 879 EG8'DE0'OF SLL'SRY - BI0°65S°T - 00T°ER69E €00
LBS'E YES'TI SERIISISY ELG'P LEO'SLLOY SLL'BRY - RID'GSE™E 0000008 PrELZL6T HO0E
918°E %H0L'CT 9SELOF SH geP's £9L'98L°0% STH'SIS - 810°655' 000'005°L TEE'TITOE £00T
wb'e § %SLTI FIT'ELS'RE § 961°f  § BER'OLL'EE S SIYEIS  § - $ glo'sss’T § - £ SOFTOLOE § (41,114
epnduey amoduy JUATLIFAOS) J20EN]) 0], FASEIY Aquisg aqedeg EON SPUOY INOAAY  gg aunp
Jag [BUOsIa ] Jo Alompyg I1g 1endeyy 5AJON sppnnoo) uopudpnuy puog 1aM2G papux
uwmu.—_uu.—u.ﬁ 4oy, daMag poe hu«ﬂ}? pas hvuﬂ}w JUI X
FINIAGYY adA T -ssaulsnyg 1wasng
1A g %820 V8709 §  000°LLI $§ CEI9E §  GEOLDETT §  LEOTME'T §  Q0O'OES'T % 98I
€92 AN LY6'S0L'Y - 1SE9TT 965"6TH'1 (00°008°T 0000991 0102
20e %9T°0 QEL'LSS'E - THBET 88T FPET - QO0'SLL'T 600T
9T %ZED PEL'EGRE - 9EE'9SE BREZCH T - 00D'c8R‘T 3002
LT %BE0 6LRSYT'Y - LbS 108 TEEVSL'T - 000°066'T 00T
L0E %o 155'69%"F PET'SS LZR'ELY 065°058°1 - 000°060°2 9200z
L4 SIS0 8E0'8SEY ¥61°98 L19'6%T LT6'9E6'T - 000°s81'T SO0
15E %950 BORDIH} 8L8°911 - 0£Z'020'T - ooo'o8e'e YoozT
98E %#9°0 165°029°% 18541 - 010'901°C - OD00LEE £EQ0E
8T $ %ael’Q SIE96LY §  E59°DLI g - £ £99'sLIT § - $ ooo0sKT % 7002
nde) InfeA XY, g0, quATJ £2503F uonedpnieg joN Fpuog Qg agnp
13 1Enay o E)0N epde)y Jo uoyedppoy uonednqo papug
B ALERBEE | SRUWYNIAD puog Q09 [UEELEYS] Ri:D
FRNIANYY [MIUARIIIA0G 251
{paypmuun)
SUVHA TYOSII NELL 1SV'I

HdAL A LHA0 ONIAONYLSLNO 40 SOLLVY

VNITOUVD HLNOS ‘NOLDNIXTT 40 NMOL

- 109 -



TOWN OF LEXINGTON, SOUTH CAROLINA

RATIOS OF GENERAL BONDED DEBT OUTSTANDING

LAST TEN FISCAL YEARS
(Unaudited)
Percentage of

Fiseal Less: Amounts Estimated
Year General GO Bond Available in Actual Taxable

Ended Obligation Anticipation Debt Service Value of Per

June 30 Bonds Note Funds Total FProperty Capita
2002 h 2,450,000 § - b - 5 2,450,000 04% § 21%
2003 2,370,000 - - 2,370,000 0.3% 155
2004 2,280,000 - - 2,280,000 0.3% 181
2005 2,185,000 - - 2,185,000 0.2% 163
2006 2,080,000 - - 2,090,000 0.2% 144
2007 1,950,000 - - 1,990,000 0.2% 128
2008 1,885,000 - - 1,885,000 0.1% 114
2009 1,775,000 - - 1,775,000 0.1% 101
2010 1,660,000 1,500,000 - 3,160,000 0.2% 177
2011 B 1,540,000 § 1,542,037 & - 5 3,082,037 02% % 166

Note: Details regarding the Town of Lexington's outstanding debt can be found in the notes to the bosic financial statements, See the
Schedule of Assessed Value and Estimated Actual Value of Taxable Property for property value data. See the Schedule of
Demographic and Economic Statistics for population dats.
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TOWN OF LEXINGTON, SQUTH CAROLINA

DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT

JUNE 30, 2011
{Ungudited)
Assessed Governmental Activities Debt Outstanding
Assessed Percentage
Value Applicable Town's
Within the Debt tothe Share of
Political Subdivision Total Town Qutstanding Town Debt
Direct:
Town of Lexington & 86,790,810 % 86,790,810 § 4,602,825 100.00% § 4,602,825
Overlopping:
Lexinpton County 1,072,433,160 86,790,810 39,917,000 8.09% 3,229.285
Lexington County Scheol District One 466,785,340 86,790,810 263,775,000 18.59% 49,407,573
Lexington County Recreation Commission 787,221,100 86,790,810 22,945,000 11.02% 2,528,539
Riverbanks Zoo 2,553,046,170 86,790,810 9,510,000 3.40% 323,340
Total Overlapping 338,147,000 55,488,737
Total $ 342,740,825 § 60,001,562

The Town's share of debt is determined by iaking the Assessed Property Value within the
Town divided by the Assessed Property Value of the overlapping entity multiplied by the
outstanding debt of the overlapping entity,
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TOWN OF LEXINGTON, SOUTH CAROLINA

PLEDGED REVENUE COVERAGE
WATERWORKS AND SEWER SYSTEM REVENUE BONDS

LAST TEN FISCAL YEARS
{Unaudited)

Net Revenue
Fiseal Gross Operating Available for Debt Service Requirements Coverage
Year Revenues(1) Expenses (2) Debt Service Prineipal Interest Total Ratio
2002 % 7,264,940 8 3211480 §  4,053460 $ 1,856,736 § 774,747 § 2,631,483 1.54
2003 8,181,271 4,049,662 4,131,609 855,000 1,360,808 2,215,808 1.86
2004 9,811,861 4,491,816 5,320,045 855,000 1,322,358 2,177,358 2.44
2005 11,490,064 5,192,492 6,297,572 970,000 1,471,839 2,441,839 2.58
2006 13,822,459 5,769,478 8,052,981 1,105,000 1,698,624 2,803,624 2.87
2007 15,812,360 5,878,361 9,933,999 1,125,000 1,712,982 2,837,982 3.50
2008 14,815,556 6,190,381 ‘8,625,175 1,150,000 1,708,863 2,858,863 3.02
2009 11,637,716 6,696,632 4,941,084 795,000 1,963,719 2,758,719 1.79
2010 13,125,961 6,952,874 6,173,087 810,000 2,000,341 2,810,841 2.20

2011 % 12,989,178 $ 6,956,386 § 6,032,792 § 825500 % 2,752,331 § 3,577,831 1.69

Notes: (1) Includes capitel contribution fees (CCFs) but excludes non-cash cnpital contributions
(2) Does not include deprecintion nnd other non-cash related charges

% Increase % Incresse

CCF Revenue (Decroase} CCF Revenue {Decrense}

2002 1,528,075 22.05 2007 5,494,827 13.23
2003 1,941,348 27.05 2008 3,468,019 -36,89
2004 2,669,455 37,51 2009 191,570 -17.00
2005 3,659,914 44,60 2010 1,717,267 115.31
2006 4,852,853 2572 201 1,104,773 -35.67
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TOWN OF LEXINGTON, SOUTH CAROLINA

DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS
(Unandited)
Fiseal 3
Year (2} Per Capitn {4) (5)
Ended n Personnl Personal School Unemployment
June 30 Population Income Income Enrollment Rate
2002 11,200 § 328350400 3§ 29,317 17,268 3.20%
2003 11,900 357,571,200 30,048 17,829 3.30%
2004 12,600 391,855,968 31,100 18,229 3.50%
2005 13,400 431,321,462 32,188 18,688 4.80%
2006 14,547 484,629,737 33,315 19,691 5.10%
2007 15,500 334,451,952 34,481 19,705 4.10%
2008 16,500 588,827,525 35,688 20,458 4.70%
2009 17,570 648,976,079 36,937 21,228 8.60%
2010 17,870 683,160,223 38,229 21,756 3.00%
201 18,585 & 735,353,664 % 39,567 22,097 8.80%

Data Sources and Notes:

(1) Population based on 2000 Census, 2006 Special Census and 2010 Census, with other years estimated
based on estimated growth rates,

(2) Information provided by Central Midlands CQG, Census Bureau, Office of Research
and Statistics,

(3) Information provided by Office of Research and Statistics through 2003. For Fiscal
years 2004 - 2006, amount is estimated based on a 3.5% rate of annual growth.

(4) Provided by Lexington County School District I and includes entire District,

(5) Provided by SC Labor and Marketing,
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TOWN OF LEXINGTON, SOUTH CAROLINA

PROPERTY VALUE, CONSTRUCTION, AND BANK DEPOSITS

LAST TEN FISCAL YEARS
(Unaudited)
Estimated Residential Construction Commercial Construction

Actual Real Bank Deposits
Year  Property Value # of Units Value # of Units Value {x 1,000
2002 $ 557,161,700 348 524,749,534 18 $31,852,541 5 523,898
2003 613,465,420 313 27,591,523 11 12,417,501 581,493
2004 668,795,610 270 19,336,607 6 5,340,122 673,226
2005 718,734,147 318 27,612,515 13 15,821,341 798,302
2006 927,724,390 487 42 363,362 20 30,277,161 897,741
2007 973,175,071 366 26,717,874 41 66,518,910 999,770
2008 1,071,640,833 160 25,238,137 29 15,496,925 1,010,748
2009 1,200,208,137 114 22,032,471 16 14,287,237 1,160,141
2010 1,311,047,439 229 35,024,038 3 2,525,206 1,286,281
2011 % 1,469,218,111 174 §32,405,692 7 $ 8,680,606 £ 1,242,023

Source: Town of Lexington Building & Zoning Department, Lexington
County Assessor's Office, FD.I.C,
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SUPPLEMENTARY GOVERNMENTAL AUDITING STANDARDS
REPORT



TOWN OF LEXINGTON, SOUTH CAROLINA



REFH

Established 1957
Brittingham, Brown, Prince & Hancock,1.1.C
Certified Public Accountants & Business Consultants
501 State Street - West Columbia, SC - 29171-5949 - Phone: (803) 739-3090 - Fax: (803) 791-0834

Members: American Institute of Certified Public Accountants - South Carolina Association of Certified Public Accountants - National Association of Certified Valuation
Analysts

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Honorable Chairman and Council
Town of Lexington, South Carolina

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Town of Lexington, South
Carolina (hereafter referred to as the “Town”), as of and for the year ended June 30, 2011, which
collectively comprise the Town’s basic financial statements and have issued our report thereon dated
November 11, 2011. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Town’s internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Town’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency or combination
of deficiencies in internal control such that there is a reasonable possibility that a material misstatement
of the Town’s financial statements will not be prevented, or detected and corrected on a timely basis.

James T. Brittingham, C.P.A. (1924-1995) - Kerry R. Brown, C.P.A - Kenneth E. Prince, C.P.A. - James T. Brittingham, Jr., C.P.A. - William H. Hancock, C.P.A./P.F.S. - A. Scott Hendrix, M.B.A., C.P.A,, CV.A
Meagan M. Richards, CPA

Auditing - Tax - Estate & Trust Planning - Governmental - Business Consulting Business Valuation - Litigation Support - Investment Advisory

www.BBPHCPA.com C PA
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Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in the internal control
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We
did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the council members, any
federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Zmﬂj@m Sorsum, [Pince ¥ frpeseh

November 11, 2011
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